TER UNION QUALITY PLASTICS LTD.
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UNTING YEAR : 31-3-2004

/NETPPR&PIT FOIl YEAR ENDED 31-3-2004 AS PrR
{ ATTACUED AUDITER ACCOUNTS

ADD: ITEMS INADMISSIBLE
{A) DEPRECIATION AS PER SCHEDULE X1V OF ’OMPAN’ES ACT
{B) U/3 145 A
1) DIFFERENCE IN VALUATION OF INVENTORIES
AS AT 31.03.2003 u/s 1454,
VALUATION AFTER ADJUSTMENTS U/S 1454 12549402
LESS : VALUATION AS PER ACCOUNTS 15099188

11) INCHEASE IN SALES

- St > W g W ) A i st o o e

SALES TAX 0
EXCISE DUTY INCURRED X
ON SALES 4209461

- o - - o -

(C) u/8 43 B

e - g S o S o

PROVIDENT FUND 725000
PROFESSION TAX ' 7320
BONUS 0

(D) EMPLOYEE’S CONTRIBUTION TO PROVIDENT FUND
U/8 2(24)(x)

LESS : ALLOWABLES

- A e A S B 4 B G e o A e Nr vt e e S s

‘A, DEPRECIATION UNDER INCOME TAX ACT

B, U/S 145 A

INCREASE IN PURCHASES DUE TO EXCISE
DUTY PAID ON fURCHASE OF RAW MATEHIAL
C. i, EXCISE DUTY PAID ON INPUTS IN STOCK
AS ON 31.03.2003
ii. EXCISE DUTY PAID ON bLOSl\G STUCK OF
FINISHED GOODS CLEARED FHOM BONDED
WAREHOYSE DURING 01.04.2002 TO 31.3.:2003

D. U/8.43B

GROSS TOTAL INCCME

LESS'- DEDUCTION U/S. 80HIIC AS FER AT1ACHFD ANNEXURE A
TAKEN AS NIL, DUE TO NEGATIVE PROFIT

WET ASSESSARLE FTNCOME
R ) due . ROUNDED OFF TO
W/s 4AR Ly oAvABLE
TAX DEDUCTED AT SOURCE (STATEMENT ATTACHED)
ITAC

REFUND DUE U/S 244 A

A.Y.2004-2005

»

- 151499127

5951431

4293461

732320

218399 8651825

" e " 0 - o o - o o

nﬁ1330?

3013109

8384385
654503

\

1956319

0 13008316
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UNION QUALITY PLASTICS LIMITED

STATEMENT OF LOSS CARRIED FORWARD

ASSESSMENT YEAR 2004-2009
ASSESSMENT NATURE OF AMOUNT AMOUNT AMOUNT
YEAR LOES ALLOWANCE ADJUSTED | CARRIED FORWARD
190/-1884 BUSINESS 5474438 NiL 474238
DEPRECIATION 10268024 . NIL 10268024
1998-1999 BUSINESS 21474204 NiL 21474204
DEPRECIATION 7910017 NiL 7019017
1989-2000 DUSINCSS 57923950 niL £7023350
DEPRECIATION 7897372 NIL 7897372
2000 2001 BUSINESS 31263648 MIL 31283640
DEPRECIATION 5193274 HiL 8163274
2001-2002 BUSINESS 20325401 NIL 20325401
DEPRECIATION 501800 Wil 43518506
2002-2003 BUSINESS 10110015 NIL 10110015
DEPRECIATION 3838085 ML 3838085
2003-2004 BUSINESS 10604224 NIL 10004224
DEPRECIATION 2088189 NIL 2989199
2004-2005 BUSINESS " 18538500 NiL 18538500
DEPRECIATION 3013109 NIL 3013100
TOTAL 222712118




ANNEXURE A
{See paragraph 2{(a) of Form No.lOCCAC]} c}
Datails relating to the claim by the exporter for deduction
under section BOHHC of the Income~tax Azt,1961 -~

ls‘ﬁéhe’df the amsesnce UNION QUAIJTY PLASTICS LTD,

2. Assess-entﬂyeaf ’ ‘ 2004-2005

3. Total turnover of the business 69847629

- Total export turnover 38575230
Total profits of the business ~-156195127

6. Exﬁort turnover in respect of trading goods NIL

7. Direct cost of trading goods exported N.A.

8. Indirect ccst attributable to trading N.A.
goods Exported

9, Total of 7 + B NIL

10.Profits from export of trading godds {6 minus 9] NIL

11.Adjusted total turnover (3 minus 6) 69847629

~;2.Adjuated export turnover (4 minus 6) 38575230

13.Adjusted profits of the business

14.Profits derived by assessee from export of goods or merchandise 1717156
to which section BOFHC applies,computed under sub-section (3)
of section 8§0HHC ‘

15.Export turnover,deduction in respect of which will be claimed NIL
by a supporting wmanufacturer in accordance with proviso to sub-
section (1) of section BOHHC

16.Profit from the export turnover mentioned in item 15 above, NIL
calculated in accordance with proviso to sub-gsection (1) of
srction B8OHHC

17.Deduction under section 80HHC to which the assessee is 1717166
entitled {Item 14 minus ltem 16)

_«8.Remarks,if any ' AS PER WORKING GlVEN BELOW

. 4
////ﬁ. Y /,/; j -

PLACE : MUMBAI & N.g.MEHTA & CO.
' CHARTERED ACCOUNTANTS
DATED : £7-¢§-04 SIGNED BY THE HAND OF

PARTNER N.O.MEHTA
MEMBFRSHIP NO. 7583



FORM NO.10CCAC
|See rule 18BBA(3)]
Report under section ~80HHC(4)/80HHC(4A) of the Income Tax Act,1961 AT

l.ﬂenhayﬂ examined the accounts and records of M/s.Union Quality Plastics Ltd.,
K]
379/381,Nar31 Natha Street,AGH Chambers,5th Floor,Mumbai 400009.,AAACU3472D
JT.CIT.SPL.RANGE-47
relating to the business of export out of India/sale Of goods and merchandise carried -
Kale by,the assessee during.the year ended on 31st March,2004

2. We certify that the deduction to be claimed by the assescee under sub-section(l)}
of secion 80HHC of the Income-tax Act,1961,in respect of the &ssessment year 2004-2005
is Rs.NIL which has been determined on the basis of the sale proceeds received by

the agsessee in convertible foreign exchange.The said amount has been worked out on
the basis of the details in Annexure A to this Forms.

3. We,therefore; certify that the total deduction to be claimed by the assessee under
gection 80HHC in respect of the assessment year 2004-2005 is NIL

A

N.O.MEHTA & CO.
CHARTERED ACCOUNTANTS
o SIGNED BY THE HAND OF
PLACE:MUMBAI PARTNER N.O.MEHTA
JE : 30-6-feef MEMBERSHIP NO. 7583
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NOTE :- 3

ADJUSTED TOTAL TURNOVER
LOCAL SALES
EXPORT SALES

31272399
38576230

n - o go e v -

TOTAL TURNOVER

:~ FREIGHT ON gEXPORT

LESS
: EXPCRE INCENTIVES

68847628

2712475
4789%31

ADJUSTED TOYTAL TURPOVER 62285323
ADJUSTED EXPOST TURNCVER
EXPORT SALES sB576230
LESS: EXPORT INCENTIVEN 4709831
LEES : FREIGET 27172478

o w we w0 A oo e

ADJUSTED EXPORT TURNOVER

e e e my o s e

COMPUTATION OF THE PHOFIT OF BUSIH

NET PROFIT FON THE YEAR A3 BFEN
ADD @ DISALLOWABLES

e L T T Py

.
.

(A) DEPRECIATION UNDER COMNDAHIES ACQY
(B) U/8 145 A
i) DIFFEREMNCE
2 A7 31.03.8003 L0 140y
VALUATION ARTER 200 G5TMENTS U/3
VO UATION AS URE aCOOUHTS

ii) INCRFA?L IN SALI:
SAhEu Tax
EXCISE DUTY [HCHRRED
ON »h- ..«

(C) U/s 43 B
PROVIDEN* s
PROFESSION TAX
BONUS

(D) EMPLOYEE’'S CONTRIDL?

U/8 2(24)(x)

123
~

LESS @ ALLOVABLEE

- o O s 2 e T W S0 S sy At e e s e

A, DEPRECIATION UNDER TNCOHE TAN ACT

B. U/8 145 A

- o v - o e

INCREASE 1Y PURCHABES
DUTY PAID O T'URCHASE

DUE TO EXCLSE

C. i. EXCISE

%5

pe

PROFITS AND GAINS OF PUSINESS OR PHOFESSION :

PROFIT. & LOAT A/C

1454

TON TO PROVIDENT

RUTY PAID ON TNIUTE IH STOUK

§ UNDER THE HEAD

-315195127

HuhH1ldd

IN YALUATION OF INVENTORIES

12549402
15099188

o soa v -~ o -

~2549786

by

299461

725000
1340
0

- o Moy v G - 1 O

FUND

ALY
b

152

218399

O N ]

6543302

3013100

O RAW MAYERTAL

55 ON 31.03.2003 654504
ii, FXCISE DUTY PAID O CLOSING ST0CK Of
FINISUED GOODS CLEANEL FROM DOSDED
WAREHOUSE DURING 01.04.2002 10 51.5.2003 1856319
D.  U/8.478
BONGL ¢
I E VI KT



PROFIT OF BUSINESS = TOTAL PROFIT LESS 90 X OF EXPORT INCENTIVES é;

-215516"3 - 90X OF 4789831

-21551618 - 4310848
-25862466

PRbFIT DERIVED FROM EXPORT OF GOODS MANUFACTURED

- - - — " - e 4 e on .

ADJUSTED PROFIT OF BﬁSINESS X - ADJ ,EXPORT TURNOVER

ADJ.TOTAL TURNOVER
-25862466 X 31012924

62285323
= ~12877362

SINCE IT IS A NEGATIVE FIGURE IT IS TO BE IGNORED AS PER THE
TRIBUNAL DECISION TAKEN IN A.M.MOOSA V. ASST.CIT.(1996) 86 TAXMAN
161 (MANG.)/54 TTJ (COCH.) 193.

DEDUCTION U/8 80HHC

80 X of PROFIT DERIVED FROM +  ADJUSTED EXPORT TURNOVER X €0 X OF EXPORT
EXPORT of GOODS MANUFACTURED ~=-=rev-rccecccccccamcana- INCENTIVE

ADJUSTED TOTAL TURNOVER
0 B 31012924 X 4310848

62285323
0 + 2146445

80 X OF 2146445

- 1717156



SOABGN -

10.

1.

FORM NO. 3CD
{Saa rule 6G(2)}

Statement of particulars required to be furnished under section

44AB of the Income-tax Act, 1961

PART - A

Name of the aesessee: Union Quality Plastics Ltd.

Addiess, 379 / 381,Narsi Natha Street, A.G.H. Chambets, 6 Fioor, Mumbai-8

Permanent Account No.: AAACUJA4T72D .

Status: Corporate Body
Previous year ended:  31-03-2004
Assessment year: 2004-2006

PART -8

(a) If firm or Association of Persons, indicate names of
partners/members and their profit sharing ratics.

{b) it there 18 any change In the parthers/ members or
their proft sharing ratios, the particulars of such
change.

(3) Natura of hiisinass nr profession:

{b) if there is any change in the nature of business or
profession the particuiars of sucn change.

(8) Whether books of account are prescnbed under
Scction 44AA7? If yes, list of books so prescribed:

(b) Books of accounts maintained:

(in case books of account are imairdained in a
comaouter ‘system, mention the books of account
generated by such computer system)

(c) List of books of account of account examined:

Whether the profit and loss account includes eny profits
and gains assessable on presumptive basis, if yes,
indicate tha amount and tha relevant sectior, (44AD),
44AE, 44AF, 44B, 44BB, 44BBA, "4886 of any other
reievant e action)

(a)Method of accounting employed in the previous year

{b)Whether there has been any change in the method of
accounting employed vis-a-vis the method employed
in the immediately preceding previocus year.

(c)if answer to (b) above is in the affirmative, qive details
of such change, and the effect thereof on the profit or
loss.

(d) Detalls of deviation, if any, in the method of
accounting employed in the previous year from
accounting standards prescribed u/s 14> and the
effect thereof on the profit or loss.

Not Applicable

4

Manufacturing HDPE
Bags and Tarpaulins.

No

Cash Book, Bank Book,
Ledger, Journal Proper,
Purchase and Sales
Register, Carbon Coples
Of Salas Bill and Stock
Register.

All the above books are
generated by a

_ Computer System,

Cash Book, Bank Book,
Ledger, Journal Proper,
Purchase and Sales
Register. A\

Not Applicable

Mercantile
No Change

Not Applicable

No Deviations.



12'.

13.

14.

15.

17.

(a) Method of valuation of closing stock employed in the
previous year: ’

(b) Details of deviation, if any, from the method of
valuation prescribed w's 145A and the efiect thereol
on the profit or loss:

gounts not credited to the profit and loss account,
i
@) n?ha itams falling within tha scope of Section 28;
(b) thc proforma credits, drawbacls, refunds of duty of
customs or excise, or refunds of saies tax, where
_such credits, drawback, refunds are admitted as
- due by the authorities concerned;

{c) escalation claims accepted during the previous
yeut,

(d) any other item of incorne; A

(e) Capital receipts, if any.

Particulars of depreciation allowable as per the Income-
tax Act. 1961 in respect of each asset or block of assets,

‘as the case may be, in the following form:

(a) Lescniption ot asset/block of assets.
(b) Rate of depreciation
(c) Actual cost or written down value as the case may
be
(d) Additions/deductions during the year with dates;
in case of addition of an asset, date put to use,
inciuding adjustments on account of
Modified Value Added Tax credit claimed
and allowed under the Central Exclsc Rules,
1944, m respect of asseis acquired on or
after 1™ March 1944,
()  Change in rate of exchange of currency, and
(i)  Subsidy or grant or reimbursement, by
whatever name calied.
(e) Deprecijation allowable.
N Wiitten down value at the end uf the year.

Ampunts admissible under Sections 33AB, 33ABA,
33AC,:35, 36ABB, 35AC, 35CCA, 35CCB, 35D, 3CE.

(a) Debited to the profit & loss account. (showing the
amount debited and dedugction allowable under each
section separately),

(b) Not debited to the profit and loss account. ]

(MAny sum paid to an employee as bhonus of
commission for services rendered, where such sum
was otherwise payabie to him as profits or dividend
[Section 36(1)(ii)]

(b)Any sum rcccived from cmployces towards
contributions to any provident fund or superannuation
fund or any other fund mentioned in Section 2(24)(x);
and due datc for payment and the actua! date of
paymient o the cuncerned autboilies  {Section
36(1)(va)).

Amounts debited to the pidfit and loss account, beiry -
(a) Exponditure of capitai nature;

ftiock is valued on FIFD

basis at cost or market
price whichever is lower.

At per Schedule A-1

No

We have been glven to
understand that no such
amount is admitted
payable or refundable to
the assessee during the
year.

No

No
No

Annexture A-2

Rs.37682/-
U/S 38D

None

As per échedule A3

NUl



() Expenditure of personal nature; NKt

() Expenditure on advertieement in any souvenir, Nil
brochure, tract, pamphlet or the like, published by a

political party,
" (d) Expenditure incurred at csube -
() as entrance fees and subef‘nptions Nit
(ii) as cost for club services and facilities used . Nl

(e)(® cxpcndlturc by way of penalty or finc for violation of Nil
any irw for the time baing in force,
(i) any other penaity or fine. Nil
-(ili)'expendtture incurred for any purpose which is an  Nil
offence or which is prohibited by law;
() amounts inadmissible u/s 40(a) Nil
~{g)interest, salary, bonus, commission or remuneration NI
- imdmissible  under  section 40(LY40(ba)  wnd
computation thereof; o
" (h)amount Inadmissible under section 40A(3) read with
rule 8DD and computation thereof;
() Provision for payment of gratuity not allowable under Nii
sectiond0A(7);
{j) any sum paid by the assessee as an emgioyer not Nil
allowable unaer section 4UA(Y);
(k)Particulars of any liability of a contingent nature. As per Note 8 attached to
- and forming part of
Balance Sheet.

18. DPertioulars of payments made to persone epecified As per 8chedule A4
under sectlon 40A(2)(b)

10 Amounts deemed to be profits and gains under scction  Nil
33AB or 33ABA or 33AC.

20.  Any amount of profit chargeable to tax under eection 41  Nil
and-computation thereof
21* (i) In respect of any sum referred to in clauses (a), (c) (d)
or (e) of section 438 the liability for vshich - ‘
(A) pre-existed on the first day of the previous year As per Schedule A
but was not allowed in the assessment of any
preceding previous year and was
(a) paid during the previous year
(b} not paid during the previous year
(B) was incurred In the previous year and was As per Schedule A8
(a) paid on or before the due date for furnishing
" the return of Income of the previous year
under section 139(1);
(b) not paid on or before the aforesaid date.
(li)in respect of any sum referred to In clause (b) of
Section 43R, the liahility for which
(A) pre-e,dsted on the first day of the previous year As per Schedule A-7
but was not aliowed in the assessment of any :
preceding previous year:
(a) nature of liability;
(b) due date of payment under second ptoviso to
Section 43B,
(c) actual date of payment;
(d) il paid olhwaiwise twn in cash, whethe the
sum has been realised within fiteen days of
the aforesaid due date,
- (B) was inourred in the previous year: As per Sciyal
(a) nature of liability, ’ -
(b) due date of paymnt under second pfoviso

[V psgyry . 8




the aforesaid due date

State whether salss tax, cListoms duty, excise duty,
other Indirect tax, lovy, coss, lmposta oto., are
passed through the pioflt and loss accourt,

)
¥

(a)Amount of Modificd Valuc Addcd Tax credits avalled of or
utilised during the previous year and its treatment in the
profit and loss account and treatment of outstanding
Modified Value Added Tax credits in the accounts

(b)Particulars of income or expenditure df prior period credited
- or debited to the profit and loss account

23, Details of any amount borrowed on hundi or any amount due
thereon (Including Interest on the amount borrowed) repald,
otherwise than through an account payee cheque [Section
690}

44, (a) "Particulars of each loan or deposit N an amount
exceeding the limit specified in Section 269SS taken or
accepted during the previous year:-

(i) Name, Aaddress and permanent account number (if
available with the assessee) of the lender or depositor;
(ilAmount of ioan or deposit taken or accepied;

(i) Whether the loan or deposit amount was squared dunng
the previous ycar,

(iv) Maximum amount outstandin- in the account at any time

-+~ during the previous year, ;

(v) Whether the loan or deposit was taken or accepted
olheiwise than by an acsournl payee chegue o an account
payee bank draft

(These particulare need not be given in the case of &
govemmert company, a banking company of a
corporation established by a Central, State or Provinciel
Act)

(b) Particulars of each repayment of loan or deposit in an
amount exceeding the imit specified in Section 269T made
during the previous year:-

() name, address and permanent account number (if
. applicable with the assessee) of the payee;
(i) Amoount of the rapayment;
(iiiy Maximum amount outstanding in the account at any time
during the previous year,

(v) Whaether the repayment was mada otherwise than hy

account payee cheque or account payee bank draft,

As per Schedule
A9

Rs.1980/- as
Sales TAX

As per Schedule
A-10

25. Details of brought forward loss and depreciation As Pur Schedule A-11

allowance in the following manner to the extent

avaiiable,
SI.  Asscss Nature Amount Amount as Remarks
No ment of loss/ as assessed
Yeu Allowan teluinied  [yive
ce (in reference
(in rupecs) lo relevant

fupees) videl]



26.

27.

29.

30.

q1

" Section-wise details of deductions, If any, admissible “U/S. 80 HHC
under Chapter VIA . As per Form 10CCAC

(a)Whether the assesse » has deducted tax at source . Yes
and paid the amount so deducted to ths credit ofthe
“~Central Government n accordance with the -
.+ pravigions of Chapter XVii-B? :
_(b) If the answer to (a) above is negative, then give the As per Scheduls A-12
. {oliowing details: .
'SINn  Particttars  Amount  NDue Details of Ramark
‘of ‘'head of | Tax datc for payment.
under deducted remitta Dt. Amt.
which tax at source nce to (inRs)
fe deducted amount Gowt
at source (in

rupees)

(a)in the case of a trading concern, quantitative detalls Not Applicable
of principal items of goods traded -
() Opening Stock:
. (ii) Purchases during the previous year:
() -Sales dunng the previous year:
(iv) Closing Stock: '
(v) Shortage/excess, if any:

b) In the casa of a manufacturing concarmn, quantitative
detalls of principal tems of raw materials, finished

products and byproducis -
A Raw Matcrials -
(l). = Opening Stock 60189 Kgs,
() Purchases during the previous year 1361117 Kgs.
. (i) Consumption during the previous year 1357282 Kgs.
{iv) Sales during the previous year Nil
V) Closing Stock 54034 Kgs.
*(vi) ...Yield of finished produots
- %vi) - Percentage of yield 82.82%
- *(vill)  Shortage/excess, if arly Nl

"B Finished Products/Byproducts -

()] Opening Stock 76796 Kgs.

{ii) Purchases during the previous year Nil '

(m) Quantity manutactured dunng the previous 1124229 Kgs
- year, -

(iv) Sales during the previous year, 971616 Kgs

V) Closing Stock; 228409 Kgs

(vi)*  Shortage/excess, if any Nit

*information may be given to ihe extent
available

in the case of a domestic company, details of tax on distributed Nil
profits under section 115-O in the foilowing form:-

(a) total amount of distributed profite,

(L) Wlal lux paid theieon,

(c) Dates of payment with amounts.

Whether any cost audit was carried out, If yes, encinse a cop§ of Not Applicable

‘the report of such audit (See section 139(9)].



Whether any audit was conducted under the Central Exclse Act, NotApplicable

1944, if yes, enciose a copy of the report of such audit. »
32, Aocoounting ratlos with calculations as follows Asn per
, Schedule A-13
(a) Gross Frofit / Turnover N. A.
(h) Nat Profit / Tumover N. A,
(c) Stock in trade /Turnover 11.7 Times
(d) Materiai consumed / Finished goods produced 82.82%
Name: Mr, N.O. Myt FOR UNION QUALITY PLASTICS LTD.
omed %, the haod of Part |
& arnner ’
N.O.MEHTA & CO. ' WWW
CHARTERED ACCOUNTANTS -
* Address; 207, Dalamal Chambers,
29 New Marine Lines, Mumbal-20 DIRECTOR

Membership No.: 7583

Flace: Mumbai

Date: .9 7‘, fa00



ANNEXTURE": A-1

" STATENENT OF ADJUSTMENTS TO CLOSING STOCK IN ACCORDANCE WITH SEC 145A

PARTICULARS . AMOUNT IN RS.
4 LUATION OF FINISHED GOUDS INVENTORIES AS AT 31.3.2004 15000166
ADQ: ADJUSTMENTS LS 145 4 )

r[A] EXCISE DUTY ON CLOSING STOCK OF INPUTS FOR WHICH 054503

MODVAT CREDIT IS NOT UTILISED AND APPEARS IN MODVAT
CLAIM RECEIVABLE A/C

{REFER NOTE 1)
{B] EXCISE DUTY PAID ON CLOSING STOCK OF FINISHED GOQDS ’ 0
CLEARED FROM BONDED WAREHOUSE AND SHOWN AS ADVANCE IN
BALANCE SHEET
[} FXCISF MITY PAYARI F ON G} OSING STOCK 6F FINISHEDN GOONS 18568248
“ {IN DONDCD WARCI IOUSE NOT PROVIDED IN ACCOUNTS
F(REFER NOTE 2)
" EXCISE DUTY ON SALES 4200461
.58: MODVAT CREDIT ON INPUTS UTILISED ON CONSUMPTION 9422227 -5122766 -25119844
OF INPUTS (REFER NOTE 3) : 12587244
DEDUCT: : ’
[E] EXCISE DUTY PAID ON INPUTS DURING THE YEAR 8364385
(REFER NOTE 4)
LEES: MODVAT CREDIT UTILISED ON CONSUMPTION OF INPUTS ] 9422;2!_ -37842
(REFER NOTE 3)
[F] EXCISE DUTY ON OPENING STOCK AS AT 1.4.2003 84465
DUTY ON INPUTS (REFER NOTE 5) ,
- |ADD: DUTY PAYABLE ON FINISHED GOOUS (REFER NOTE 6) 816741 v
' e " - Gum
CLAIMED WE 438 IN AY. 2002-2002 £84208 -37842

ADJUSTED VALUATION OF INVENTURIES AS AT 31.3.2003 WS 1454 . 12549102




Jo¥,

1} I:l' REP:REﬁENTS CLOQING BALANCE IN MADVAT CLAIM RECEIVATLE A/C OH 31.03.2004

OF CONSUMPTION OF DUTY PAYABLE ON CLOSING STOCK OF FINISHED GOODS

TOCK OF FINISHED AS ON 31.03.2004 2284090 KGS.
{3 STOCK SOLD IN SUBSEQUENT MONTH AS FOLLOWS ;
- MONTH RUTY PAID N QUANTITY SOLD
SALES OF 60QDS
APRIL-2004 1386010 167746.3
" MAY-2004 560400 70663.7
1066310 228400

3] METHOD OF CALCULATION OF MODVAT CREDIT ON INPUTS UTILISED ON CONSUMPTION OF INPUTS
{a] TOTAL MODVAT CREDIT AVAILABLE DURING THE YEAR R3.0448850 '

(OF.BAL.IN MODVAT CREDIT RECA/C + CURRENT YEAR CREDIT)
{b] CONSUMPTION OF INPUT QUANTITY * yas7202

[c] TOTAL INPUT QUANTITY DURING THE YEAR ' 1381117
{OP.STOCK OF RAW MATERIAL + PURCHASE DURING THE YEAR

CONSUMEHION Q1Y A HOLAL MUOLVAL CREULL
TOTAL INPUT QTY DURING THE YEAR

= 1397202 X 9440830
1361117

- 9422227
4] IT REPRESENTS CURRENT YEAR CREDIT AVAILED ON PURCHASES DURING THE YEAR
51ITIS OPENING BALANCE IN MODVAT CLAIM RECEIVABLE A/C

8] METHOD OF COMPUTATION OF DUTY PAYABLE ON OP.STOCK OF FINISHED B0OODS

OP.3TOCK OF FINISHED GOODS A5 ON 01.04.2003 76786 KCS.
THE OP.STOCK SOLD IN SUBSEQUENT MONTHS AS FOLLOWS
- MONIH .. UTYPAIDON - QUANTITY SOLR.
: SALES OUF GOODS 1
. APRIL-2003 501742 £0690.6
- MAY-2603 117999 160994

618741 78798



Is-s1aTist sgensioe  JosE Jssssainos.. MESLEL 0 3 joose XL 1 ~ioL
EHY Yo 05€ i3 wive 0 0 0058 7071¢ 1. Fewdd 7 2 IRRIN
S2LIEL > 5 (] g 24 13 RNG o 0 0 90r¢ or shiw3
5015093 KTEINE o cTeng usses 0 0 o L1982 134 D=3 3o1=d
TSt TS S285841 o <2 €610 seiey o 0 0 . S8 52 NOUVTIVIS S Woes 2N
t o4 jogeut L] (2%sE X509 0 0 0 0090¢ 03 SN
SCeTISYS S SBMH1T o ¢ TEINT risvse 0 o 0 2109658 134 LUV T K
200235 » $3%¢) 0 + 156699 7158190 0 o o 79530 0 owIm
WOTL ST TN ] ium i _o 0 ¢ Lype2s 3 SHARAO AN
26083 0 LEEES (4 1] 0 2636¢ 0 1574 SR ARY
R ;o KEl (1] ] o 05853 (] = T O 4TS

0T $AS 1007 €074 QENOTN 0260 0L £LOT’80 0€ 00 M i<

HOSY! NOUNSRAST ¥ Sv TAIMIND Wdi=vi . 20126 NC vl NOUMCIA=I])

ATAN WICL sew_.wM WiV 32 m&ow WO 1VA20N MOLIOZY MOLIOZY AT S 2ivy $198

YOUT £0 1T (OCPE JY3 -1 HO4 1T v IMOCN Yod Sv SUIFFEY IXAINC NO I1MOR42] 57 Sy e

LA Ol Chs,



ANNEXTURE A~

OETAILS OF EMPLULYEE'S CONTRIBUTION TO PROVIDENT FUND

PROVIDENT FUND HAS NOT BEEN DEDUCTED FROM SALARY PAID TO STAFF

AT MUMBA! OFFICE. TOTAL SALARY AMOUNT TO RS, 503821/

MONTH OF DATE OF |AMOUNT ACTUAL DUE DATE OF ACTUAL DATE
WAGES COLLECTIONDEDUCTED AS AMOUNT OF {DEPOSIT OF DEPOSIT

a P.F. P.F. PAID |(EXCLUDING 6

v _ {pAvs GRACE)

APRII -2002 26 05 2003 A 1AAS £30A516 08 200 28 (R 2003
MAY-2002 26.06.2003 53205 54405]15.07.2003 29.11.2009
JUNE-2003 18.07.2003 50786 51986}15.08.2003 08.12.2003
JULY-2003 24.08.2003 52187 53387118.00,2003 15.12.2003
AUGUST 2003 23.00.2003 55075 58275|15.10.2003 22.12,2003
SEPT-2003 15.10.2003 52546 53846{15.11.2003 26.12.2003
OCTOBER-2003  |06.11.2003 52397 53597|15.12,2003 29.01.2004
NOVEMBER-2003 {20.12.2003 52307 52887/15.01.20%: 18.03.2004
DECEMBER-2003 |28.01.2004 48207}~ 15.02.2004 -
JANUARY-2004  |23.02.2004 49544}- 15.03.2004 -
FEBRUARY-2004 |31.03.2004 45171|- 15.04.2004 -
MARCH-2004 31.03.2004 45077 15.04.2004
APR-UY MAR-04  [31.03.2004 725000 - . -
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ANNEXTURES
'PARTICULARS OF PAYMENT MADE TO PERSUNS SPECIFIED W3 4(AK2)

NAME OF THE PARTY NATURE OF PAYMENT AMOUNT
AK.PACKAGING P, LTD, LOOM HIRE CHARGES 36000

Z. A KATHAWALA OFFICE RENT 24000

Z. A. KATHAWALA REMUNERATION 240000
[Mi A. KATHAWALA OFFICE RENT 24000




* ANNEXTURE . A8

LIXBILITIES PRE-EXISTING ON FIRST DAY OF PREVIOUS YEAR

NATURC OF /3. DFCNING (AMOUKT AMOT  [ovG oAl [WICTICR PASSCD ROMARK
| BRI ITIFS HOT AlLLOWFD [PAIN NLIRING [WRITTFN AT THF FND | DHROUIGH PROFIT
aMNY EAPLIER |THE YEAR Bl 1D [iF neE AND LOES MICTINT
?mswous YEMAsAST  lPROFTE  IYESR
COLLNEE 2 LCLS AL
CUSIOMDUIY . 1212089 uj- 1212689
’ ‘ 1 ;‘ 65
‘PROFFSSM TAX / l, ¢ 134703 - 134703
BONUG . - (" 038241 0 038241
ROMFAY SAlFS TAX < sums ol K103
ANNEXTURE A-8
LIABI S INCURE ING THE PREVIOUS YEAR
NAIUKE OF LIADILI IS AMUUNT INCUR]AMOUNT FAL) BEF Olte AMOUUNI PAIL ON W |HER PABDED
DURING THE | THE DUE DATE OF FILLING | DUE DATE OF FILLING  [THROUGH PROFIT
PRFVIOUS YFA[RFTIRN NATF L IPTO |RFRAN OR1PTD AND | ORS ACOOLUNT
REMAINING OVS{WHICH REPORTED IN TAX AUDIT REPORT
LAST DAY OF | TAX ALUDIT REPORT WHICHEVER IS EARLIER
PROVIQUIS YCAWINCHCVER 13 CARLICR
GLLWARAT 8AJ FR TAX 4oof 400 -0 NO
CUSTOM DUTY o ¢ 0 -
PROFESSION 1AX 5580 1320 0 NOT PAID YCS
BONUS 0 ) 0 -
oSt 14305 14305 0 NO
TDS AT181 0 |NOT PAID NO




- RNNBXTURE - AT

LIABILITIES PRE EXIETING OM FIRST DAY OF PREVIQUS YENR

NATLIRF OF IMONTH S OPERNING ANLIF DATF ANCA T PAIN IF NOT PAID (/S RAL RI-MARK
LIaBH ITIES DT ALLOWED HExcLoums oo Te posvionss Incass latie BN
AN EMRLIER 16 GRACE YEAR WHETHER |OF TIHE
PREVIOUS YCA{DAYG CATC o Incauicen  |vean
WIIHIN 10
CAYS
EMPLOYRE'S APRIL-2002 38131]10.08.2002 - - NA.
CONTRIBUT- {MAY-2002 41088]15.07.2002 |- . NA.
ION J IN-20O? ARRAKL1S 08 2002 - - N A
TOWARDS AR.-2002 49083]15.09.2002 |- R NA.
PF AUG 2002 55111}16.10.2002 NA
SCPT-2002 auorlis11.2002 |- B NA.
OCT-2000 S61741 1% 12 2000 - - M A
NOV-2002 sanalimor 200 | B HA
DEC 2002 mroe!15 02.20m HA,
JAN- 2003 saoanlisca oo - . NA
reB-I003% LU 1H.08.40U3
MR- 2003 54408]13.04.2003 A
4/02-U303 1055851~
LIABILITIES INCURED DURING THE PREVIOUS YEAR
51605{15.08.2003  120.00.2000 53005IN.A B
RAM81 18 07 onmA 0 11 20m3 SAA05IN A -
sl 2om  lne 122002 s1omaiNa 5
TOWARDS MR 2003 518715002002  |15.42.200 sasr|MA
r ALIC-2003 £2075118.10.2000 22 12,2003 searelia .
SEH 12003 LARUL L VLIS T s wasagliA
UCT-2003 S230T{ 15422008 |59 012004 S38uT{nNA .
NOV-20U3 23071 10,0V, 2004 VU3 Lue LY TILRY
[ 9-4- 04| DEC-2003 a820715.02.2004 |- . NA 49207
'(‘A,—lb L MAN-0N4 49544118 N3 2004 - - N A 4R544
& (- 4-04]|FEB-2008 45171]15.04.200¢ |- - NA 45171
20 -5 %hhwAR 2004 45877}15.04.200¢ NA. 45877
: 0 #110/n Mar-04 20000}15.04.2004 NA 20000
M- 004 795000(- . 2 NA 250001
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ANNEXTURE ; A-9
STATEMONT OF CENVAT CREDIT UTILISATION

AS AT THE END OF THE YEAR

PARTIOULARS ' - CAPITAL GOODS ‘0. HEDS

BALANGE REPRESENTING GENVAT GREDIT 64405

AS AT THE BEGINNING OF THE YEAR

CENVAT CREDIT AVAILABLE 9384385

DURING THE YEAR ™

LESS: AMOUNT OF CENVAT CREDIT UTILISED 8794247
. DURING 1HE YEAR

BALANCE REPRESENTING OUTSTANDING AMOUNT 054502
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UNION QUALITY PLASTICS LIMITED

ANNEXTURES TO FORM 3CD

_ ANNEXTURE - 10
. PARTICULARS OF LOANS/DEPOSITS TAKEN OR ACCEPTED EXCEEDING
LIMIT SPECIFIED W/S 209SS DURING THE PREVIOUS YEAR

NAME ADDRESS & PAN AMOUNT OF WHETHER MAXIMUM | WHETHER TAKEN
NO OF LENDER LOAN TAXEN SOUARED OFF | OUTSTANDING | CTHERWISE THAN
S DURING THE DURINGCTHE | BY Al ACCOUNT
YEAR mgvoous YEAR| PAYEE CHEWUE
€
|AGH ENTERPISES 0 NO 705126 [~ NO
MR.A.G.KATHAWALA 3049792 NO 9002702 NO
AGH CHAMRFRS £TH FI OOR, 2.5,16,469 Yes F945706 1 .
3797301 NARS! NATHA STRCCT, ’ '
MUMBAL400 009
PAN: AADPKOSS N
GENERAL MACHINERY AND 0 NO 633300 NO
TECH.SERVICES
IMTIAZ A. KATHAWALA O 120000 My YES 1112352 ¢ NO
K AND COMPANY 0 NO 2518119 [ NO
MA. KATHAWALA ] NO 474000 NG
¥ 26516
MR.S.AKATHAWALA 300000 NO 752000 NO
NO.30,5TH LANE,KAMATIPURA !
MUMBAI-400 008
IPAN: 34-021-PY-1873
SHAKIQ Y. KA IHAVWALA 0 O NO , 4B ( NO
TA RUK INVESTMENTS P.LTD. 00 NO 180000 1~ NO
. A
MR.Y.A KATHAWALA 0 o NO 673825 | NO
NO 30 KTH | ANF KAMATIPLIRA,
MUMDAI400 000
PAN: AACPKO478R .
. (Lo3o% 1#17452)
2.A. KATHAWALA 1028200 MO 724347 MO




- ANREXTURP. 41 :
PARTICULARS OF BROUGHT FORWARD LOS3 AND DEPRECIATION ALLOWANCE
ASSESSMENT | . NATURE OF AMOUNT AMOUNTAS | NET AMOUNT REMARKS
YEAR LosE RETURNED ASSESEED ASSESSED
‘%1168 | - BUSINESS 5474236 4718574 - LVS 143(3) APPEAL
- " DEPRECIATION | = 10268024 10268024 5549450 FILED ON
| . 18.3.2000 WITH
CIT(AFXAPPEAL
NO.CIT(AVK/SR 47/
T/70/99-2000
19081908 BUSINESS 214¢42004 21474204 PENUING
DEPRECIATION 7918017 7916017 ASSESSMENT
1988-2000 BUSINESS 57923958 57923958 PENDING
DEPRECIATION 7697372 7607372 ASSESSMENT
' ‘ A
-{2000-2001 BUSINCSS 31203646 31203640 PENDING
: DEPRECIATION 6193274 6193274 ASSESSMENT
12001.2002 BUSINESS 20325401 20328401 PENDING
DEPRECIATION 4861955 4861953 ASSESSMENT
2002-2003 BUSINESS 10110016 10110015 PENDING
T7 | DEPRECIATION 3930885 3836835 ASSESSMENT
20032004 BUSINESS 10804224 10604224 PENDING
DEPRECIATION 2088180 2098180 ASEESEMENT




" ANNEXTURE 112

"’APT‘CL!.N’? 0OF TAX CECLVCTED AT S0 0CE AND PAID THE AM HT S CEDUICTED Tl THE CRECHT 1€

THE CENTRAL COVERMMENT IN ACCCRDANCE WITH THE PROVIEIONE OF CRANMTEN Xvil B

2%

WNAVIE OF LHE PARLY HATURNE OF APACLRGL O LAlk U‘ AR Wk DATE UALE OF HEARK
FAYMENI Hwe LA 1Y FATYMEN AL IUELAY 3Y
70 THE CREDIT
‘ OF GOVT.
ARVING ATHALAYE TECHNOLOGY \PROF. FEES 52505 04.2008 07.05.2008
ARVIND ATHALAYE TECHNOLOGY PROF. FEES 535124.05.2008 07.00.2003
ARVING ATHALAYE TECHNOLOGY PRCE. FEES 1178{03.08.2003 67.07.2003
ARVIND ATHALAYE TECHNOLOCY PROF. FEES 1050]28.10.2002 07.11.2008
HNOMERIA & CO FROF. Feko: $iU3]31.08.2004 "ﬂ Vv 204
' .
8839 NOT PAID
Z A KATHAWALA - SALARY 23500(31.03.2003 $1.05.2003
7400 HOT DA
|8 GIMLIAS, COMAG SN Y18 U DIXITRI A}
TRAPNSIDIA CONBAOSICN meliustos 07.07.03
TRAPSINDLA COMMISSICH 1722}01.07.63 07.08.03
IRAPSINIA COMMISSION SU4114.07.03 U7.08.U3
TRAPSINDIA COMMISSION 2178]13.08.08
TRAPSINDA . COMMISSION 3277{02.09.08
TRAPEINDIA . i COMMIESION urrfriosas
TRAPSINDIA COMMISSION 153593 00 a8
PEBFIMOLA - Roonmson vagnl e a0
TRAPCIROW CONMISTION 2s1f11 1208
TRAPSINDIA {commission 1418]13.12.03
VIVLS . NV FPAIL
/”MIV' V A
[ {' g2 )2 /{o
| . A% ylio
~ /
g ¥ r2/7o
y3s 2202
Ve 4 Iy J? / 2
433 27 / /
L
Vs pid T 228 2/e
. id e A o
i /313 /¢ /4
K8 )‘; M‘«M%/ Gu,wm-é (! ‘ ,
rer X/E
ses ?ho
O /
V Mana ] SE VI
550 71/8’
s /0 ,Z.c/ 4
Clo 1t
] e 20 /7L
Kamsleb 105 193¢ 110

"L '4?1,/’{




“SCHEDULE A - 13

UNION QUALITY PLASTICS LTD.

CALCULATION OF RATIOS
VALUATION OF GOODS
BARTICULARS
CONSUMPTION OF RAW MATERIAL AND . /61371660
CONSUMABLL: STORES '
.MANUFACTURING EXPENSES - 16306406
EMPLOYEE'S REMUNERATION & BENEFITS | . 894200
' ADMINISTRATION & SFI 1 ING FXPFNSFS 10231152
INCLUDING PRELIMINARY EXPENSES ‘
.DEPRECIATION AS PER INCOME TAX ACT 1:3013100
: TOTAL  ~ a"%gsose'ee
COST OF GOODS SOLD . X QUANTITY SOLD
QUANTITY MANUFACTURED
= 81006886 X - 911616
: 1124229
= 70787832

' STOCK TURNOVER RATIO! = GOST OF GOODS SOLD
' - AVERAGE STOCK OF FINISHED GCODS

. secczesieeets

2
{
= 10/8/832
6034576

11.73 TIMES
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DIRECTORS REPORT

- o vae war

" To the Members of

CUNION QUALITY PLASTICH LIMITED

Your Directors

- A3 v . >y e

present the Nineteenth Annual Report

;Accounts for the Year ended 31st March, 7004,

.+ FINANCIAL RESULTS :

Profit/{Loss) before Tax
legg 1 Provigion for Taxation

Add : Profit/(Loss) brought
forward

APROPRIATIONS :

“eopozed Dividend {(Subject

.» deduction of tax at source)
GGeneral Reserve adjusted
Profit/(Loss)

‘Balance carried forward

2. DIVIDEND :

Year ended
31-03-2004
(Rupeesg)

(1,51,95,127)
Nil

witl: the Audited

Year ended
31-03-2003
{Rupees)

(1,36,69,372)
Nil

e e oo e v e

{1,36,69,372)

{16,86,23,345)

ot o o e o B s e

{18,22,92,717)

oo e e o oy o e

Nil
Nil

o - - = -

Tn view of the losses, the Directors regret their inability to declare any
dividend for the year ended 31ist March,2004.

3. OPERATIONS -

Reduction

capacity have

in turnover, high cost of production due to underutilisation of

resulted in a net loss of Rs.15? Lacs Export turnover is

Rs.386 lacs as compared to Rs.Z260 lLacs.in the previous year.

DIRECTORS

In accordancer with
Companv’s

retire by rotation

the provisions of the Companies
Article of Association, Mr.J.A.Ruathawala

A

Act, 1956 and the
and
at the forth comming Anniual General

Mrs.D.J.Kathawala
Meeting of the

Company and being eligible, offer themself {or reappointment,

5. AUDITORS -

M/S.N.0O.Mehta & Co. the Company’s Auditors retire at the conclusion of the
ensuing Annual General Meeting. They have given their consent to continue to

act as an Auditors

of the Company for the current year, if

re-gppointed,

Members are requested to approve the same and fix their remuneration.



Qb

&, FIXED DEPOSITS :

Since your Company hay not accepted nny deposits {rom the public no
information is required to be furnished in respect of outstanding deposits.

7. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO.

The information required under section 217(1)(e) of the Companies Act, 1956
and readwith the Companies(Disclosure of particulars in the Report of the
Board of Directors) Rules, 1988 is given in the Annexure and form part of -
this report.

8. PARTICULARS OF EMPLOYEES :

There are no Emplovees covered U/S 217 (2A) of the Companies Act, 1956 for
the period ended 31st March, 2004.

9. DIRECTORS’ RESPONSIBILITY STATEMENT :

In compliance of Section 217 (2AA) of the Companies Act, 1956 as amended,
vour directors confirm the following:

(a) in the preparation of the annual accounts, the applicable accounting
standards have been followed and there has been no material departure;

(b) they have selected such accounting policies ana applied them
congistently and made judgement and estimates that are reasonable and
prudent so as to give a true and fair view of the state of effairs of
the company as on 3lst March, 2004 and of the profit of the company for
that period;

{¢) proper and  sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets of the company and for
preventing and detecting friud and other irregularities;

- 10. ACKNOWLEDGEMENTS :

Your Directors are grateful to all the members for the continued patience
during the Company’s recessionary.phase and all employvees at various levels
for their sincere work and co-operation, They also acknowledge the Co-
operation and assistance rendered by its bankers and other Government
Bodies/Organisations during the vear.

For and on behal&b%{'the Board of Directors

J.A.Kat awala —
Managing Director,

Place : Mumbai-9
Date : 30.06.2004



ANNEXURE TO THE DIRECTOR’S REPORT :
ANNEXURE "A"

PARTICULARS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF THE BOARD OF DIRECTORS) ! JLES, 1988.

1. CONSERVATION OF ENERGY :

A, Energy conservation measures taken :

The energy saving measures initiated by the Company continued to yeild good
results. The energy conservation is regularly monitored for utilisation of

energy and recommended measures ror energy saving are under implementation.

B. Ftarticula.s with respect to total energy consumption per unit of
production.

1) POWER AND FUEL CONSUMPTION

2003-2004 2002-2003
1. Electricity :

a) Purchased Units (000’s) 1574 1369
Total Amount (Hs.in Lacs) 75.72 65.91
Rate/Unit (Rs.) 4,81 .4.81

b) Own Generation :

Through bies:l Generator ,

i) Units (in Thousand) 0 0
Units/KL of Diesel 0 0
Cost/Unit (Rs.) 0 0

11) CONSUMPTION PER UNIT PER PRODULFION
Consumption/ton 1357 2031

II. TECHNOLOGY ABSORPTION :
C. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION :

Efforts in brief made towards technology absorption and innovation.

In view of llqu1d1tv crunch the Company was not ir a position to ihtroduce
latest technology and innovation..

I1I. FOREIGN EXCHANGE EARNINGS AND OUTGO :

D. Activitiesg, relating to exports, initiatives taken to increase exports,

devliopment of new export market fer products and services and export plans :

Company is constantly on the outlook for widening its Export base but
paucity of funds is the limiting factor.

E. Total Foreign Exchange used and earned
Rs. in lacs

Foreign Exchange used Nil
Foreign Exchange earned 112,72

For and on hehalf @f the Board of Directors
QA IC,

J.A.Kathawala e

Managing Director.

2%



AUDITORS’ REPORT
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Report on the Accounts for the Year ended 3lst March 2004 in  compliance
with Section 227 (2) of the Companies Act, 1956,

1) We have audited the attached Balance Sheet of Union Quality Plastics
Ltd, as on 31st March, 2004 and also the annexed Profit and Loss
Account of the Company for the year ended on that date, These {inancial
statements are the responsibility of the Management of the Company. Our
responsibility is to express an opinion on these financizl statements based
on our Audit.

2) We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonsble assurance about whether the
financial statements are free of material misstatement. an Audit includes
examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also incltides assgessing the
accounting principles used and significant estimates made by Management, as
well as evaluating the overall presentaticn of the {f{inancial statements,
We believe that our anudit provides a reasonable basis for our opinion.

3} As required by the Manufacturing and other Companies {Auditors’
Report) Order, 1988, issued by the Ccmpany Law Board in terms of
Section 227 (4A) of the Companies Act, 1856, we enciose in the
Annexure, a statement on the matters specified in paragraph 4 & 5 of
the gaid Order.

4) Further to our comments in the annexure referred to in paragraph 3"
above, We report thatl :

a) We have obtained all the‘informatioh and explanations which to the
best of our knowledge and belief were necessary for the purpose of
our audit; :

b) In our opinion proper books of accounts, as required by - Law,

have been kept by the Company so far as appears from our examination

of the books;

c) The Balance Shect and the Profit and lLoss Account dealt with by
.this report are in agreement with books of accounts, subject
to the Notes and significant accounting policies annexed to the
Balance Sheet; '

d}) In our opinion the Profit & Loss and Balance Sheet comply in all
material aspects with the mandatory Accounting Standards referred to
in Section 211 (3€C) of the Companies Act, 1956 as may be applicable,
subject to attached significant Acconnting Policies followed by  the
Company .

e) We have not received any representations from the directors as on
31st March, 2003 and we are unable to comment if any of the
directors is disqualified as on 31st March’2004 from being appointed
as a director in terms of clause (2; of Sub Section (g) of Section
274 of the Companies Act, 1956,

28



£)

{a)

(b)

In our opinien and to the best of our informatior and according
to the explanations given to us,the said accounis read with the
Accounting Policies, Conventions and Notes Luereon, give the
information in the menner ao required and algo give a true and  faiyg
viow in conformity with the necounttug principles genorally acoepled
in India :-

(1) Regarding uon-provision of gratuity liability ( unascertained )
and other retirement benefits and cluims of staff and labour (
unascertained ).

In the case of the Balance Sheet of the state of the Company’s
affairs as at 3lst March, 2004,

In the case of the Profi% and loss Account of the Profit for the

yaar andad on Lhat date,
| 4
/ﬂw??// 7é KC—

For” N.O.MEHTA & CO.
Chartered Accountnnts

)

As per our Report even Date y

Place : Mumbai-20 ( N.O.MEHTA -y e
Dated : @0 0572004 /'Partner g ‘

/'{..SL;/. /‘/'7 . ?’.{55

29



AUDITORS” REPORT
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{Referred to in Paragraph '3’ of our Report of even date)

1.

10.

The Company has maintained proper records showing full particulars
including quantitative details and situations of Fixed Assets, and
the Deprecaition on all Assets is written off. We are informed that
all the Fixed Assets of the Companvy have been physically verified by
the Management during the period and no material discrepancies between
the book records and physical inventory were noticed.

As explaihéd to us the Stocks of Finished Goods, Stores, Spare parts
& Raw Materials have been physically verified by the Management at
reagsonable intervals.

As per information given to us, the procedures of physical verification
of Stocks followed by the Management are, in our épinion, resonable and

adequate in relation to the size of the Company and the nature of its
business,

No material discrepancies have been noticed on physical verification of
Stocks as compared to book records.

On the basis of our examination of Stock records, the valuaticn of
Stock 1is fare and proper 1in accordance with the normally accepted
accounting principles, and is on the same basis as in the preceding
vear,

The rate of interest and other terms and conditions of the Loans,
Secured or Unsecured taken from other parties listed in the register
maintained under Section 301 of the Companies Act, 1956 are, prima
facie, not Prejudicial to the interest of the Company. We  have been
informed that there are no Companies covered under Section 370 (1-B) of
the Companies Act, 1956.

The Company has granted Loans, Secured or Unsecured to Companies,
Firms or other parties listed 1in the register maintained under
Section 301 of the Companies Act 1956. We have been informed that the
Companies covered under Section 370 (1-B) of the Companies Act, 1956
are given interest free loans.

A N
The parties to whom Loans, or Advances in the nature of Loans, have
been given are not repaying the principal amounts as stipulated and are
also not regular in payment of interest where applicable.

In our opinion and according to the information and explanations given
to us, there is an adequate internal control procedure commensurate to
the size of the Company and the nature of its busiuess for the purchas:
of Stores, Raw materials including components, trading goods,
construction materials, Plantl & Machinery, Equipmerts and others assets
and for the sale of goods.

According to the information and explanations given tc us, purchase of
goods and materials and sale of goods, materials and services made in
pursuance of contracts or arrangement entered in the register
maintained under Section 301 of the Companies Act, 1956 and
aggregating during the yeayr Rs. 50,000 or more in valne in respect of
each party have been made at nprices which are resonable having
regard to the prevailing marker prices for such goods, materials or
services or the prices at which transactions for similar goods or
gservices have been made with other parties.

40



110

120

13.

14,

15.

160

17!

180

19,

20.

The company has o regular procedure for the Aziormination of
unserviceable or damsged gteres, rew material and {inished goods.
Adequate provisions have been made in the accounts for the loss arisingy
on the items so determined.

As explain to us the Company has not accepted any depositg from the
public during the vear, and therefore their is no contravation to the
provisions of the Section 5BA of the Companies Act, 1956.

The Company has maintained resonable records for the sale and
disposal of realisable by-products and scraps wherever applicable,

The Company dose nol have an internal Audit system commensurate with
its size and nature of its business,

We are informed that the Central Government has not prescribed
maintainance of cost records under Section 209{(1)(d) of the Companies
Act, 1956 for the Company.

The company is not regular in depositing Prov1deht Fund dues
with the appropriate authoritiesn.

As explained to us and subject to our comments vide rotes, undisputed
amounts payable in respect of Ivcome Tax, Wealth Tax, Custom duty
and Excise duties etc, were not outstanding as at 31st March,2004 for a
period of more than six months from the date they became navable,

According to the information and explanations given ta us and the
records of the Company examired by ur, no personal expenses have
been charged to revenue account.

The Company is a Sick Industrial Company within the meaning of section
3 (0) of the sick industrial companies (special provisions) Act, 1985,

As explained to us by the Management, the service activities of

the Company were insignificant as compare to total volume and as
such no seperate records were maintained for recording receipts,
issues and consumption of Raw Materials and Stores and allocation of
man-hours, materialas and labour of the relative jobs as the same was
not considered necessary und economical by the Management.

*’ﬁ 54%57‘%<44%Z€;7

<" For r{ O.MEHTA & CO.
Chartered Accountants

Place : Mumbai-20 ' N.O.MENTA -7 /ré"éﬁ
Dated : 29-<£.2004 Partner

1. Skip No 7583

ey
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CHARTERED ACCOUNTANTS ‘
207, DALAMAL CHANDERS
79 HEW HARING LIWES,
BONBAY-409 020

UNION QUALITY PLASTICS LIMITED

Batance Bhool me on 31yt Nareh, 2004

: AS ON AS O¥
PARTICULARS SCHEDULR $1.03.2004 31,03,2003
ke, Rs.
I, urces of Fundg
1. Shareholders’ Ffunds
3), Bquity Share Capital 1 48193700 ‘ 18192700
b} feserves And Surplus ! 28284048 28284048
2. Loan Funds :
A} Secured [oans 3 129423064 1288817517
b} Unsecured Loans § £1583861 4517359
Total Sources Of Funis RS, 253484667 249876864
sa2asszsz2nze goazziznses
«tv hpplication of Funds :
}o Pixed Agsets 5
Gross Block 96414409 954109499
kews: Depreciation ) 53336401 B3IB4670
NBT BLOCK ‘ 31078008 §3025931
2. Invesments : 5 2 85308 85808
3. Current Assetsgbbéhs And Advances
a) Inventories 1 18346933 8350102
b) Sundry Debtors 8 15882223 26923138
¢} Cash And Bank Balsnces 9 2486394 1197835
d} Other Current Asgets.loans 10 13542141 15838146
And Advances
50307691 53008221
Less ;  Current Liabilities And Provision 11 1813885 - 23313640
~ Net Current Assests: 18493866 2409858
t, Wiscellaneous Bxpenditnre : 12 339140 176828
5. Profit & Loss Account 197187844 132282110
Tatal Application of Fundy %8, 253484662 C 9876854

daronmve e, szopumzsnny

AS PRR OUR RRPORT OF BVEN DA(E L/
R } 2

//",7"",1"({/’,
sy s

For aud on behalf ol the Board

] ¢ f0MBITA 3 g0 PLACE: BOXBAY
PLACE: DINBAY Chartered Accountants Tl oy ’/“-‘ffO\ (L W o
DATE: o 782004 AUDLTORS PATBLf 2 <2004 Il e B2 Kol
STGNED BY THR IAND 0F PARTHER (4.4 IATHAVALA) (0.4 RATHARALA)
N.0.HEHTA ¥G. DIRRCTOR DIRKC?OR

toghrprle TSRS



NS HL0LERTE B 0O, '33
CHARTRRED ACCOUNTAMYS

207, DALAKEL CHANDERS

2L KEY HARINE LINES,

BONDAY-400 D20

UNTON QUALTTY PLASTIOS LIMUTED

Profit & Loss Accoupt For the Year fnded 31-03-2004

AS OB AS OM
PARTICULARS AMNEXURE 33,2004 11.3.200¢
[,
1S | 89847629 58464210
Wiseellaneoas & Diher incour ] 3NN HERIL)
o B, T s
11, EXPEXBITURG: -~ T T
C;;s;;};ticn‘of naterial & ' 3 SLITIEGD I864 402
Taventory adjustaents
Kenufacturing Expenses { 15300496 15184511
Euployees Renuneration & Renefils . 894769 834070
Adninistrative & Selling Bxpenses § 10231152 9231752
Interest 459149 2230440
bepreciation H95 1Y} LALIRATY
s i
Profit for Lhe year ."1519512? ' -13&6°3H
Provision for taxatim ) {
PROELT APTER TAXATION ‘-1‘31951')? ] -;;GG‘“W \
add + Profit & lLoss afe b/f - 182282717 18823 NS
PROFLT AVAILADLE FOR APPROPRIATION. 1°¢487844 l822927H
Wpropristios . T T
ulbS @ Prop;qedl)lvxdend - gubject to deduction of tax at wource 0 i
Transfer from General Reyerve
PROFLT AND LOSS A/C BALANCE SPOTARTRAL A ~182292007
Vexrhrasesina Cealkiaer

AS PRR OUR REFOT OF bikY DT
/;?"/)//d't),)‘,(»( 7ty

¢ %0, 4BHTA & €9, For ard on behail of the Bosrd
PLACR: DOYDAY Chartered Accountants FLACT: BONHAY R
DATE 7%, 2004 AUDITORS ke A - .
. LR LY ,"w‘ 3 T . o . L\ AR AR Y
SIGNED BY THE HAND OF PARTHER / pre: . anny BB S (a4 AN

N, 0. HENTA S (A KATRANALA) (0.4, EATHAALL)
AMoslipale 2o8 KT, BIRECTOR NREr TR



UNION QUALITY PLASTICS LIMITED

B e o e G em e A e e e W e R G e e e e e W Wm W e e G am e

---------------------------------------------------------------------------

-----------------------------

I Authorised Share Capital

...........................

7000000 Equity Shares Of Rs 10/-each YOTAL RS
IT  Issued, Subseribed & Paid Up Capital
. 4815000 Bquity Shares of Rs. 10/- each {8350000
© .y called up
Less : Calls in Arrears 158300
T0T4L RS
Schedule no 2)-Schedule Of Reserves And Su}plus
.1 Squity Share Preaiun 18440348
Less : Calls in arrear 156300
TOTAL RS

AS ON
31.3.2004

10000000

12244 34223

18193700

-------------
.............

8193109

SRSSISRIIssc:

-------------
..............

.............

(bq

/S WO .HRKTA & CO.

* CHARTERED ACCOUNTANTS
20T, DALANRI, CHANBERS
29,NBW MARINE LINES,
BONBAY-400 020

AS O
31,3.2003

-----------

...........
-----------

18380000
156300

18194700

-----------
...........

18440348
166300

...........



as

Schedule no 3)-8chodule OF Socured Loanw Al ON AL 0
---------------------------------------- CML03.200 31.3,2003
1 Dev- ' oment Credit Bank Ltd. 113674960 105935784

(Cu... Credit against hypothecation of stock)

2 Developaent Credit Bank Ltd, 79473 1un
(Bills Discount)

3 Developaent Credit Bank Ltd, 14050000 © 14050000
(Tera Loan a/cj
{Secured against equitable acrtgage
of Land And Duilding)

4 BANK OF INDIA - LONDOM » 2218631 8416500
{Bxternal Commercial Borrowings -
Gauranteed by Development Credit Bank Ltd.)  eeemmeceeoee eeeemeennee

129423064 128881757
TOTAL RS zszszzzzarass szzzzzzoIsc
Schedule No.4:Schedule of Unsecured Loans
I From Directors,Share Holders : 15019743 1969647
2 Others 31564108 654771

TOTAL RS 17583851 £451735¢

..........................
........................



SCHEDULE NO & : FIXED ASSETS

................................................................................................................

COsT DEPRECIATION YRITTEN DOWN VALUE
S SO NANE OF t A4S ON :ADDITIONS: AS Gk : ASON : POR . ASON : AS ON : AS ON
v Ney ASSETS 201,040,038 ¢ DURING  ;31.0G3.084 :01,94,03 :THE VYEAR :31.03.04 :31.,03.04 :31.,03.03
: : : :THE YEAR : : : : : : :
1. o LAND & BUILDING (2553873 0 (25538734 o 1284799 ¢ 173128 : BOSTORT Q7480807 :18253935 .
2, . PLANT & KACHINERY 69931524 ¢ 0 :69931524 «{B1RE297 « 5172709 :50339006 19592520 24765227
3, : VERICLES 1Y ¢ ¢ BHBITE . 8B3TI0 0 883170 0 o

L. : PURNITURE & FIXTURGS : 84880 : 3500 : 88380 : §0104 . 5504 : 56698 : 32682 ¢ 18376 :

: ---------------------------- lesesnasnstneavrewnw NELE TR MEE R Y MEL T T YA tesmenmcon’crereonanraecomnwne’

: TOTAL RS. 96410008 ¢3RO0 :9R41E400 cBIXE49T0 « B5I4IL :593IG40L (37078008 43025938

+ PREVIOUS YEAR (96206449 ¢ 205460 96410909 (47433760 @ 5955210 53384970 :43025939 48771689 ¢

................................................................................................................



Schedule po 6)- Scheduie 0f I[nvectments

-----------------------------------------

1 Developaent Credit Bank Ltd .
1200 sh.of Rs.10/-esch paid,unquoted,
2 Hooseini Co-op Credit Seceity Ltd.
85 2h.of R9.25/-each fully poid unquoted.
3 Boabay Mercantile Co-op Bank Ltd,
142 sh.of Rs.30/-each fully paid,
{ Bssa» Shipping Ltd.equity shares
1026-.t2ly paid up. :
{¥arket Value As at 31.3.2001 : Rs.4.50/- each)
§ Essar Shipping Ltd. K.C.D.
2150 fully paid up. .
§ Adanji Kaderbhoy Pvt Ltd
20 sh of Rs 100/~ each unquoted
. Less : Provision for Revaluation of Investasent

TOTAL RS

Schedule no 7}-Schedule Of Inventories

......................................

AS OK
31.03.2004

-------------

18000
11413
1260

205120

43000
" 2000

-183700

-------------
-------------

{As Yalued and Certified By The ¥anagement at cost or market price vhichever is lover)

1 Baw Materials

2 Work-in-Progress
3 Finiskad Goods

4 Cony  ale Stores

TOTAL RS

Schedule no 8}-Schedule Of Sundry Debtors

.........................................

(Unsecured considered good}
Debters outatanding

1 Less than Siyx Months
Z More than §ix Konths

TOTAL RS
Schedule no 9]-Schedule 0f Cash And Hank Balances
1 Cash On Hand
2 ¥ith Scheduled/Nationaliged Banks In Current Accounts
3 Harg  Yorev Against L/C & Guarantees
TOTAL RS

fchedule no.10;- Schedule Of Other Current Asst.Loans & Advances

.................................................................

1 Advance Against Order
¢ fLoans And Advances To Staff
3 Incqne Tax Refund

5 Other Advances And Loans/Deposits
§ Export berefits

TOTAL RE

2195744
617000
15099138
575000

.............
.............

1044584
8637639

1582222

Ta3TIIpSTIINT

593535
1327138
900464

.............

220497
203231
192161
196333
249903
204321

0
16603

3128 1281829

9255062
2927306

.............

%
AS O ,
3.00.2001 .

1800¢
2125
1260
205120

43000
an0

~188700

-----------
...........

1860861
587000
5902215
500000

sz=zozzezzz

1044534
188784554

-----------

-----------

329891
1472848
835259

$12841

33840
22031
208331
192151
186183
249908
204321
164173

16415 1462092

10961791
3028066

...........



© Schedule ne iti~ Schedule Of Current Liablities & Provizion

..........................................................

1 Sundry Creditors
2 Qutstanding Bxpenses
J Advances Received

TOT4L RS
Schedule no 12}-Schedule Of Niscelianeons Kxpenditure
| Preliwinary Expenses
Less ¥/0ft During The Year
TOTAL RS
Signature to Schedvle | to 13 ., fon
f chednle ,-~zi?ﬁ&?6);yﬂ(cz {
P R AT TR PLACE: BONBAY
PLACE: BOXRAY (hartered Accountants \
DATE o808, 2004 AUDLTORS DAY 177 0. 2004
SIGNED BY THE HAND OF PARTNF&_T /
W.0.KEHT DT

M. 3y o FSED

ERE
11,03, 2064

23871963
7941862,
6

.............
..............

Mis2

For and on bohalf of the Board

NG, DIKBCTOR

38

LRI
KA RIRAIEA

21484534
1314045
§5000

28913640

b33 2222

18691
41863

...........

ZWW’WV“’“&} "o 2. ol

(§ & RATHAWALA} {00 KATHAYALR)

DERESTOR



KIS N.0.KEHNTA & G, 9

CHARTERED ACCOUNTANTS
207, DALANAL CHAMDERS,
29, NEW-MARINE LINBS
BONBAY-400 020

UNITON QUALLITY PLASTICS LIMXTED
Annexures Annexed To And forming Part of the Profit & Lose A/fc
for the Year ended 31-3-2004

) AS ON AS ON
Annexure l:- SALES 31,3.2004 31.3,2003
LOCAL 265251940 J04839R9
Less : Bxcise Duty $299461 1546362

21952479 26931607
Add : Kodvat Denefit availed 9319920 5500222
31272398 . 32437829
Bxport 33785399 22730641
Add : Export Incentives 1789831 3315248
Less: Free Bxport Sampling 0 38575230 19508 26026361
- cececenennan zezzzdhzzeas deeseeraaaa23IIEIIERIS
TOTAL 69847629 58464210
s353stsssess s2zZRIzz33se

Annexuts 2:- Nigcellanaous & Other Incoue

{__.pensation 0 H
Interest 23084 16861
Pividend 1800 - 1800
Exchange Gain . 190319 : 10359
Crediters Written Back h) 0
Sales Tax Written Back 86198 505989
Profit on Sale of Land ] o
Profit on Sale of Coaprters : ] {

ke 301401 ~ Rs : 545010
ssTs=sIniIse sZ3sszIznce
Annexure 3: Consuaption of Naterial & Inventory adjustaents
Opening Stock
Rav Katerial © 1860867 331670
Work-in-Progress . 587000 : 535000
Rinigshed Goods 5902235 6166918
{__ sunables Stores 500000 426000
8850102 BOSRERY
Add : Purchages
Raw Material A0S R4GY 39485523
‘Less: Purchase Return 0 60918481 {1407 39438116
69768593 47496704

“Less : Closing Stock (As Valued and Certified by Managesent)
fay Haterial 1165745 ~ 1869867
Work-in-Progress ' §17000 587000
Finished Goods 15099188 5902235
Consunables Stores 575000 500009

18396933 8850102
ssss3zsIszzIz sE3sEsczIn:
51371660 18646502

L TR



 Annexure {:

Yages and benelits
Consuapticn of Stores
" Coolie & Curtage
Freight

babour Charges

Power 4 Fuel

Repairs & Haiutainence
¥ater Charges

Annexure 5

Salaries & Donus
Stafi Weltare Expenses
Directors’ remuneration

Annexure §°

Freight Bxports ™~

Sales Tax-Hew Registration

Pravident Fund

A ore’ Regunerstion
fales Tax

Dank Charges

Books } Periodicals
Brokerage/Conmisgion
Rire Charges

Income Tax

{nsurance

Kembership & Sebscription

bigting Fees
0ffice Rent

Manufacturing Bxpenses

.........................................

Bmployees Remuneration and Benelits

........................................................

Adninistrative & Selling Expenses

.........................

Freight/Octroi & Clearing

~ Postage/Telegran & Telephones
Preliminary Bxpenses Written off

Printing & Stationery
Professional Feas
Profession Tax

0ffice Blectricity

ates & Taxes

fleral Fees

Sa Promotion Expenses
Security Expenses
Advertisement

Sundry Expenses

travelling & Conveyance Expenses

Vehicle Bxpenses

Brport Documentation Expenses

Exchange hoss
Discount

Sundry Bebtors Written Off

Office Repairs & Maintenance

Signature to Annexure |

PLACE: BONBAY
DATE: 276, 2004

to b A
/~z¢a42"’721<”

\
N70.¥ERTA & €0,
Chartered Accountants
AUDLTURS
SIGNBD BY THE HAND OF PARTHER 27 (-

K.rYBuA
/ /1.54;/.»/0. F5xa

-

RS,

AS ON
31.03.2604
6225595
1792230
144304
249380
0
1571666
400728
12536

16396496

sesgzsusseas
...........

503621
150648
240000

............

LA]

------------
............

8914
2112475
0
725000
10850
1980
1336904
1035
1370968
36000

0
134382
16316

0

18009
159496
31681
106814

185150 .

¢
192263
38585
16550
618151
156903
6850

0
2182089
121902
20838
148533
83665
0
138102

............
............

PLACE :BONBAY

1.

03,2003

§33279¢
1343316
50076
241752
80695
1606569
121001
8309

-----------
...........

192550
101520
240000

245543

For and on behalf of the Board

------
g2ssIR2

191569
1834918
13200
T0568¢
18850

0
1242935
1602
314002
36000
5230
22132
12650
10000
48000
352828
11869
104745
345261
12400

0

104100
§17041
245961
0
11264
56804
85209
61700
915 .

350891
1232782
23565

--------
--------

DATE=27 45,2004 S{XKMM .2 XRAAWAR

2%

(3. A KATHANALA}
NG, DIRECTOR

{D.J. XATHANALA
DIRPCTOR

)



NOTES ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AS ON 31-03-2004

1.

%

Y

3.

Previous years figures are regrouped wherever necessary for comparison.

~
ftomuneration hag boesn pald Lo the Managlioy bivector ad per Hoehedule Xt

of Companies Act, 1958 as under :

Managing Direc’ors Remuneration :

2003-2004 2002-2003
Salary 2,111,200 2,11,200
Contribution to Providernt Fund 26,800 28,800
Total 2,40,000 2,40,000
=SIZTRIEI Ex===gs=Es
Auditors Remuneration :
2003-2004 2002-2003
Audit Fees 20,000 20,000
Professional Fees 22,150 A 22,150
Tax Audit Fees 17,000 17,000
Certification Fees 3,000 3,000
Total 62,150 62,150

No proVision hag been made in accounts for gratuity liubility and other
retirement benefits accruing to employee’s.

. The Plant and Machinery and other Fixed Assets are insured.

In the opinion of Management, the aggregate value on realisation of

Current Assets, Loans & Advances in the ordinary course of business
would not be 1lese than the amount at which they aite stated in the
balance sheet. :

The Company has filed a suit in Bombay High Court against a Debtor, for
recovery of an outstanding amount of Re.28,93,603/- and to that extent
no provision is made for Bad & Doutful debls. We are given to understand
that the company has obtained a Decree.

The Contingent Liabilities :

.The Company has pending appeals regarding demand for A.Y.96-87 of

Rs.7,68,285/~ before Income Tax Appellate Tribunal, R

Bills Discounted with the Banks amount to Rs.4,79,473/- (Previous vyear
Rs.4,79,473/-) and other parties Hs,46,136,340/- (Previous year
Rs.46,36,340/-) .

Bank Guarantee with Custom Authorities Rs.96,45,768/-
The 8tock of Finished Goods,Stores,Raw Materials, Toolz 2ic. are valued

and certified by the Management &t cost or Market Price whichever is
lower,



10.Information pursuant to para 4C

Companies Act, 1956,

QUANTITATIVE INFORMATION IN RESPECT OF

A) RAW MATERIAL CONSUMED

HDPE/LDPE/LLDPE & OTHERS

B) Value of Raw Material Consumed

Imported
Indigenous

C) Value of Imports on CIF Basis

Raw Material
Capital Goods

D)} Expenditure in Foreign Currency

Travelling

Raw Material Purchase

E) Earnings in Foreign Exchange (FOB)

Qunrniily Yrlue
in Tons in Lacs
1357.282 513.54
in Lacs b 4
0.00 0.00
513.54 100.00
513.54 100.00
in Lacs
0 . ()0
0.00

On account of Export of Goods

F) Sales

HDPE Woven Fabrics/
Bags/Tarpaulins

G) Stores, Spares Consunmed

Imported
Indigenous

H) Capacity
Licenced
Installed
Production

1) Stock of Finish Goods

Opening Stock
Closing Stock

0.00
0.00
312.72
Quantity Value
in tons in lacs
971,616 648,271
NIL
17.17
Tons
N.A
3300
1124.229
Ra. in
Tons Lacs
75.796 59,02
228.409 150.80

A5 OX 11.03.2004

Rs. in Lacs

and 4D of part IT of achedule VI to the

AB ON 31.03.2003
Quantity V¥aluo
in Tons in Lacs

790.611 330.59

Rg. in Lacs %

0.00 0.00
330.59 1900.00
330.569 100.00

Rs. in Lacs
0.00
0.00

Rg. in Lacs

0.00
0.00

208.95

Value
in lacs

Quantity
in tons

683.968  564.642

NIL
12.68

Tons

N.A
3300
674.657

Rs. in
Tons Lacs

85.107
75.796

61.67
h9.02



11. Balance of all Sundry Debtors, Sundry Creditors, & Loan & Advances are

12,

13‘

14,

15.

16,

17.

18.

.subject to confirmation and consequent reconciliation and adjustments,

if any.

In terms of notification GSR (129E) dtd.22.02,99 1issued by the
department of the Company affairs, the Company is required to fwrnjsh
the details of outstandings to $S1 Undertaking under the head "Curreut
Liabilities & Provisions" of amount more than One Lac and for the
period of more than 30 days. The Company has requested to vendors to
furnish requisite information alongwith their SSI registration number.
However no feedback have been received from vendors till date of
signing of Balance Sheet, therefore the Company is unable to furnish
the particulars.

Company has mnot provided for interest on  unsecured Loans of
Rs.4,75,83,851/-

The Company has stopped deducting and depositing profession tax &
Provident Fund of its administrative staff.

Margin on Bill Discounting as per books of a/c’s is Rs.10,40,434/~-
(Previous year Rs.10,40,434/-)

However as per Bank records it stands at Rs.Nil. Therefore there is a
difference of the entire amount of Rs.10,90,749/- pending

reconciliation. \

No provision has been made for Bonus payable in the currznt year.

The Unpaid dividend of Rs,.2036/- has not been transfered to an Unpaid
Dividend Account as required U/S 205-A of the Companics Act,

The Company had in the year 1997 pledged with Development Credit Bank

Ltd. Shares of Public Limited Companies, held and owned by the
Directors Mr.A.G.Kathawala, Mr.J.A.Kathawala and Mrs.D.J.Kathawala and
their relative Mrs.M.A,Kathawala, having market value at that time
around Rs,10.00 lacs, to secure the Company’s liabilities for payment

~of 1long outstanding collection bill dated 17-07-19%0 for USD 29,025/-

{(Rupees 7.42 Lacs),

We are given to Understand that though the shares were lodged for a
particular transaction and upto a limit of Ks.10 lakhs only, in the
year January 2000 the Bank exercised their right to invoke the pledge,
wlthoubt giving notice to Lthe pledger, and without restricting the sale
to the extent of Rs.10 lakhs only, and accordingly sold the shares for
Rs.2,88,50,988,57 and credited the proceeds to the Companies Cash
Credit Account. Since the Shares are not the property of the company
and the matter is under litigation by the parties concerned the amount

. 80 credited by the Bank is shown under the heading suspense account

falling under classified group unsecured loans.



SIGNIFICANT ACCOUNTING POLICIES OF THE COMPANY ARE :
A) Accounting Convention :

The” ¥inancial Statements aro prepared primarily on the Historicnal nQat
covention and on accrual basly, tn accordance with applicabte account ng
gtandards.

B} Valuation of Fiied Assets :

Fixed Assets are stated at cost, Net of MODVAT, less accumulated
depreciation. Cost is inclusive of freight,duties,levies and any direct
attributable cost of bringing the asset in their working condition for
intended use. Pre-operative expenses are capitalised.

C) Deprecaition :

Depreciation has been provided on straight Line method basis in the
manner laid down in schedule XIV to the Companies Act, 1956 as per
reviged rates under Notification No.G.8.R. 756(E) dated 16th December,1993.
Full depreciation has been charged on all additions made to assets during
the year and no depreciation is charged on Assets sold during the vear.

D) Valuation of Investments :

Investments are valued at cost less diminution in permancnt value in case
of Quoted stocks by making a provision.

E) Valuation of Inventories :

Inventories are valued at lower of cost & net realisable value except stock
of scrap which is taken at market value, The -cost of purchased
materisls/goods is determined on the basis of first in first out method.

F) Excise Duty :

Excise Duty payable on finished goods is accounted for on clearance of
goods from the factory. No provision is made for Excise Duty in resvect of
Finished Goods lying in the factory. Modvat in respect of Excise Duty paid
on purchase of Raw Materials, Stores and Capital goods is accounted for by
reducing the purchase cost of the related goods. However in t{he Annual
Report the purchases are shown at gross (inclusive of excise) and modvat
credit is credited to sules,

G) Custom Duty :

Custom Duty payable on Raw materials, Stores, Spares and Components is
accounted on clearence thereof from the bonded warehouses.

H) Conversion of Transaction in Foreign Currency :

Transaction in foreign currency in respect of Sales (Exports} and Purchases
{Raw Materials) are accounted on the basigs of actual exchanuge rates

transacted. Gains.Losses arising out of fluctuations in the exchange rates
are recognised in Profit & Loss Account in the period in which they arise.

Lk
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CASH FLOW STATEMENT FORMAT AS PER CLAUSE 32 OF THE LISTING AGREEMENY

CASH FLOW STATEMERT FOR THFE YEAR ENDED 31.03.2004°

CCASH FLOW FROM OPERATING ACTIVITIES

Net Prafit before tax antd extraordlnory ttemn
Adjustment for

Depreciation

Misc. & other invome

interegt/NDividend received

Operating Profit before working ceapital changen
Adjustment for

Tradn & other receivablas

Inventories

Trade Pavables

Other Current Assets
Cash Flow before extraordinary items

Extraordinary items/mia. & other incoume

CASH FLOW FROM INVESTING ACTIVITIES
Purchage of Fixed Assets

Purchags of Investmente
Interest/Dividend received

Net Cash used in Investing Activities

CASH FLOW FROM FINAHCING ACTIVITIES

Net proceede from issue of Share Capital
Proceeds from unsecured loans

Procesds from secured loans

Prelimin.ry Expensesg

Not Camh umed in Finnnoing Aut!vitlnn
Net Incroase/Decreass in Cash and Casn Equivalentsa

Cash and Cash Equivalents as on 01.04.2003
(Opeaning Balance)

Cash and Cash Eqﬁlvaiants ag on 31.03.200
(Closing Balance)

-

As per our Réport of even Date

Place
Date

For N.O.Hehta & Co.
Chartered Accountants
Auditors

! Mumbat Signed by the hand of Partner

LY. a-0y

AUDITOR'S CERTIFICATE

- 15185127

5951431
276517
- 24854

8545037

10040915
9546831
29001385

2293005

¥

3857823

276517
cemmmeemn = 3581306

- 3800
0
24854

e e 21384
. 0
3006402
541307
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He have exsmined the above Cash FPlow Statement of M/S.UNION QUALITY PLASTICS LTD. for the year ended
Jlst March, 2004. The Statement hns baen prepared by the Cempany in BPCQ'ﬁaunn with the requirements
ol clause 32 of the Listing Agresment with Stock Exchanges and {s bassa un and {n agreewent with the

corresponding Profit
March,2004 and ar at 3lat March,2004.
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UNION QUALITY PLASTICS LIMITED
Infof;ation pursuu.at to notification No,GSR section (1) dated
15.05.1995 published in the Official Gazette of India by the wministry
of Law, Justice and Company Affairs under section 641(1) of the
Companies Act, 1956,

HEDULE - BALANCE SHEET ABSTRAC AND COMPANY’S GENERAL BUSINESS PROFILE

I. Registration Details
Registration No. : 33595 State Code : 11

Balance Sheet Date : 31.03.2004

II. Capital Raised during the year (Amount in Rs.’'Thousands)

Pubilic lssue Right lssue
NIL ' NIl

Bonus 1lssue Private Placement
NIL NIL A

111, Position of Mobilisation and Deployment of funds (Amount in Thousands)

Total Liabilities Total Assets
285298 285298

Paid up Capitals Reserves & ‘3urplus
48194 28284

Secured Loans Unsecured Loans
129423 47584

Application of Funds

Net Fixed Assets

37087
Investments Net Current Assets
. 86 ‘ 18494
Miscelleneous Expenditure Accumulated Losses
339 197488
IV, Performance of Company (Amount in Rs.Thousands)
Turnover . Total Expenditure
70149 - 85344
Profit/Loss Before Tax Profit/Loss After Tax
-15195 ~15195
Earning per Sharein Rs. Dividend Rate %
NIL NIL
V.Generic Names of Three Principal Products (As per Monetary Terms)
Item Code No.(ITC Code) 392390
Product "escription : Plastics Articles for Packaging

of goods HDPE/PP Woven Sacks
Item Code No.(ITC Code) 392690

Product Description Other Articles of Plastics
" HDPE/PP Woven Fabricse




I} Export Benefit :

Export benefit under the DEPB scheme is accounted for on accrual basis
subject to utilisation upto the date of signing the Balance Sheet.

~rawback Duty :Drawback is accounted for on cash basis since brand rates
has not been [ixed by the Government.
dJ) Sales :

Sales include excise duty and is net of sales tax.

K) Taxation :

The Provision for Tax is based on the Assessable Profits of the Company
computed in accordance with the Income Tax Act, 1961. Hence in opinion of
the-Management no Tax provision is necessary.

L) Revenue Recognition :

All Items of income/expenses are accounted for on accrual basis except for
the the following items which are accounted for on cagh basis,

1) Encashwment of Leave and Gratuity pavable to eaployees.
2) Customs/ Excise Duty on Material in hond.
3) Bonus

!



