
I.SPECIAL KANGE-47

/UNT1NG YEAR : 31-3-2004

UNION QUALITY PLASTICS LTD.

STATEMENT OF ASSESSABLE INCOME

/'t-PSCHT FOH YEAR ENDED 31-3-2004 AS t'KK
'ATTACHED AUDITED ACCOUNTS

ADD: ITEMS INADMISSIBLE

(A) DEPRECIATION AS PER SCHEDULE XIV OF COMPANIES ACT
(B) U/S 145 A

i) DIFFERENCE IN VALUATION OF INVENTORIES
AS AT 31.03.2003 U/S 145A.
VALUATION AFTER ADJUSTMENTS U/S 145A
LESS : VALUATION AS PER ACCOUNTS

ii) INCREASE IN SALES

SALES TAX
EXCISE DUTY INCURRED
ON SALES

(C) U/S 43 B

PROVIDENT FUND
PROFESSION TA.X
BONUS

(D) EMPLOYEE'S CONTRIBUTION TO PHOVIDENT FUND
U/S 2(24)(x)

LESS : ALLOWABLES

A. DEPRECIATION UNDER INCOME TAX ACT

B. U/S 145 A

12549402
15099188

0

4209461

725000
7320

0

INCREASE IN PURCHASES DUE TO EXCISE
DUTY PAID ON I<UHCHASE OF RAW MATEHIAl.

C. i. EXCISE DUTY PAID ON INPUTS "iN STOCK
AS ON 31.03.2003

ii. EXCISE DUTY PAID ON CLOSING STOCK OtJ

FINISHED GOODS CLEARED FROM BONDED
WAREHOUSE DURING 01.04.2002 TO 31.3.2003

D. U/S.43B

BONUS

GROSS TOTAL INCOME

LESS:- DEDUCTION U/S. 80HI1C AS FER ATTACHED ANNEXURE A
TAKEN AS NIL, DUE TO NEGATIVE PROFIT

(VST ASS£SSAB££ INCOME

R 0 U N l ) E D 0 F F T 0

TAX DEDUCTED AT SOURCE (STATEMENT ATTACHED)

REFUND DUE U/S 244 A ' ,•

A*Y.2004-2005

-Ifi.t9f>127

5951431

-25497B6

4299461

732320

218399 8*J51825

-5543302

3013109

9384385

65450?

1956319

0 J5008316

-210516'8

-2J5:ilGl'i

-2I.551G20

UI.L

'i72b Jf

3728



UNION QUALITY PLASTICS LIMITED

STATEMENT OF LOSS CARRIED FORWARD
ASSESSMENT YEAR 2004-2003

ASSESSMENT

YEAR
IWIMttUU

1998-1888

1390-2000

2000 2001

2001-2002

2002-2003

2003-2004

2004-2005

NATURE OF

LOSS ALLOWANCE
BUSINfcSS

DEPRECIATION

BUSINESS
DEPRECIATION

DUSINCS5
DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

AMOUNT

10268024

2I474204
7919017

57923350

7897372

31283046

6103274

2052549!

4301850

10110015
3830085

10604224

2988189

18538508

3013109

AMOUNT

ADJUSTED
NIL
Nil.

NIL
NIL

NIL

NIL

NIL

NiL

NIL
NiL

NIL
MIL

NIL

NIL

NIL
NIL

TOTAL

AMOUNT

CARRIED FORWARD

MMXMJ
' 10268024

21474204

791901 £

57923850

7897372

31283010
6163274

20325401

43G180G

10110015
3838985

10604224

2988189

18538509

3013109

222712118



ANNEXURE A
ISee paragroph 2(a) of Form No.lOCCACJ

Details relating to the claim by the exporter for deduction
under section 80HHC of the Income-tax ^t,1961 ^

1> Name of the assatitiee

2. Assessment year
• . . • ! ' • : • . • • • .

3. Total turnover of the business

Total export turnover
Total profits of the business

6. Export turnover in respect of trading goodB

7. Direct cost of trading goods exported

8. Indirect cost attributable to trading
goods Exported

9. Total of 7 + 8

10.Profits from export of trading goods 16 minus 9J

11.Adjusted total turnover (3 minus 6)

_l2.Adjusted export turnover (4 ainus 6)

13.Adjusted profits of the business

14.Profits derived by assessee from export of goods or merchandise
to which section 80FHC applies,computed under sub-section (3)
of section 80HHC

15.Export turnover,deduction in respect of which will be claimed
by a supporting manufacturer in accordance with proviso to sub-
section (1) of section 80II1IC

16.Profit from the export turnover mentioned in item 15 above,
calculated in accordance with proviso to sub-section (1) of
action 80HHC

17.Deduction under section 80III1C to which the asnessee is
entitled HItem 14 ninus Item 16)

48.Remarks,if any

UNION QUAUTY PLASTICS LTD.

2004-2005

69847629

38575230

-15196127

NIL

N.A.

N.A.

NIL

NIL

69847629

38575230

1717156

NIL

NIL

1717156

AS PER WORKING GIVEN BELOW

PLACE : NUMBAI

DATED : Jt9-o8*ot,

N.</.MEHTA & CO.
CHARTERED ACCOUNTANTS
SIGNED BY THE HAND OF
PARTNER N.O.MFJITA
MEMBERSHIP NO. 7583



FORM NO.IOCCAC
ISee rule 18BBA(3)J

Report under section ~80HHC(4)/80HHC(4A) of the Income Tax Act,1961

l.Jte hav-e examined the accounts and records of M/s.Union Quality Plastics Ltd.,

379/381,Narsi Natha Street,AGH Chambers,5th Floor,Mumbai 400009.,AAACU3472D

JT.C1T.SPL.RANUE-47
relating to the business of export out of India/sale Of goods and merchandise carried
r" by the assessee during the year ended oh 31st March,2004

2. We certify that the deduction to be claimed by the assessee under sub-section(l)
of secionJSOHHC of the Income-tax Act,1961,in respect of the assessment year 2004-2005
is Rs.NIL which has been deterained on the basis of the sale proceeds received by
the assessee in convertible foreign exchange.The said amount has been worked out on
the basis of the details in Annexure A to this Eorm.

3. We,therefore, certify that the total deduction to be claimed by the assessee under
section 80HHC in respect of the assessment year 2004-2005 is NIL

N.O.MEHTA & CO.
CHARTERED ACCOUNTANTS
SIGNED BY THE HAND OF

PLACE:MUMBAI PARTNER N.O.MEHTA
.TE : 3<?-£-/•••«<! MEMBERSHIP NO. 7583



NOTE :- 1 ADJUSTED TOTAL TURNOVER

IS :- 2

LOCAL SALES 31272399
EXPORT SALES 30576230

TOTAL TURNOVER 63847629

LESS :- FREIGHT ON EXPORT 27',2-575
EXPO??*1 INCENTIVES

ADJUSTED TOTAL TURFOVER

ADJUSTED EXPORT TURNOVER

EXPOET SALES 58575230
LESSrEXPORT IE1C3NTIV2W 4789831
LESS : FREIGHT 2772475

ADJUSTED EXPORT TURNOVER 31012924

6?.2fl5323

NOTE :- 3 COMPUTATION OF THE PROFIT OF BUSINESS UNDER THE HEAD
PROFITS AND (JAINS OF KtJSINESS OR PROFESSION :

NET PROFIT IQU THE YEAR A3 PEK Pl'.OFlT (-. LO&l* A/C
ADD : DISALI,«)WALU.K!3

(A) DEPRECIATION l/NDliU COMVANlS.'j ACT
(B) I ' /S 145 A
i) DIFFERENCE IN VALUATION OF INVENTORIES .

A3 AT 31.03, ?.OO3 '.'/ IVjf..
VALUATION AFTER /.•*).• ;!STMENTS U/S U5A 12549402
VALUATION AS IT-.H ACCOUNTS 150991H8

ii) INCREASE IN SALZ'1-

SAF.E3 TAX
EXCISE DUTY
ON GALES

(C) U/S 43 B '
PROVIDENT FUND
PROFESS!Of! ̂ AX
BONUS

(D) EMPLOYEE'S CONTiUBUTION TO l-iiOVtDSKT J'UHD
U/8'2(24)(x)

A.

LESS : ALLOWABLES

DEPRECIATION VWEll INCOW? TA:i ACT

-15195127

D. U/S 145 A

INCRHA3E II! PURCHASES DUE TO R.XCISK
DUTY PAID O« rUP.CHASE OF HAW H;VvS)UA',

C. i. EXCISE DUTY PAID ON INPUTS IN STOCK
AS ON 31.03.2003

ii. FXOISli: DUTY PAID ON CLOSHiG ^TOCK Of-
FINISHED GOODS C!.FA!:K!; VHM nOUDi-!.>
WAREHOUSE DUUlNG 01.04. i'.DOi* TO 31 . :•. 2003

D. U/S.4 3H

3013109

93343PE

65*503

50') 19

-25497B6

J

428^431

725000

mt>
0

429') 161

7'} *) o o f\

21833S

-6543302

IGOOQ316

-a i r>r. lent



OTE :- 4 PROFIT OF BUSINESS = TOTAL PROFIT LESS 90 X OF EXPORT INCENTIVES

= -215516*3 - 90% OF 4789831

= -21551618 - 4310848

-25862466

OTE :- 5 PROFIT DERIVED FROM EXPORT OF GOODS MANUFACTURED

ADJUSTED PROFIT OF BUSINESS X ADJ.EXPORT TURNOVER

ADJ.TOTAL TURNOVER

-25862466 X 31012924

62285323
= -12877362

SINCE IT IS A NEGATIVE FIGURE IT IS TO BE IGNORED AS PER THE
TRIBUNAL DECISION TAKEN IN A.M.MOOSA V. ASST.CIT.(1996) 86 TAXMAN
161 (MANG.)/54 TTJ (COCH.) 193.

JOTE :- 6 DEDUCTION U/S 80HHC

80 X of PROFIT DERIVED FROM + ADJUSTED EXPORT TURNOVER X 90 X OF EXPORT
EXPORT of GOODS MANUFACTURED INCENTIVE

ADJUSTED TOTAL TURNOVER

0 31012924 X 4310848

62285323
0 + 2146445

80 X OF 2146445

- 1717156



1.
2.
3.
4.
5.

.6.

7.

9.

10.

11.

FORM NO. 3CD
fSaa rule GQ(2)]

Statement of particulars required to be furnished under section
44AB of the Income-tax Act, 1961

PART-A

Name of the assesses: Union Quality Plastics Ltd.
Addiess. 379 / 381,Narsi Natha Street, A.G.H. Chambers, 6*. Floor, Mumbai-8
Permanent Account No: AAACU3472D.
Status:
Previous year ended:
Assessment year:

Corporate Body
31-03-2004
2004-2006

PART • 5

(a) If firm or Association of Persons, indicate names of Not Applicable
partners/members and their profit sharing ratios. (

(b) It there is any change in the partners/ memoers or
their profit sharing ratios, the particulars of such
change.

(a) Nature nf business or profession*
(b) If there is any change in the nature of business or

profession the particulars of such change.
(a) Whether books of account are prescribed under

Section 44AA? if yes, list of books so prescribed:
(b) Books of accounts maintained:

(In case x books of account are maintained in a
computer system, mention the books of account
generated by such computer system)

(c) List of books of account of account examined:

Manufacturing HDPE
Bags and Tarpaulins.

No

Cash Book, Bank Book,
Ledger, Journal Proper,
Purchase snd Sales
Register, Carbon Copies
Of Salas Bill and Stock
Register.
All the above books are
generated by a
Computer System.

Cash Book, Bank Book,
Ledger, Journal Proper,
Purchase and Sales
Register. ,

Whether the profit and loss account includes any profits Not Applicable
and gains assessable on presumptive basis, if yes,
indicate thn amount and tha relevant SRctmr, (44AD
44AE, 44AF, 44B, 44BB, 44BBA, 44BBB or any other
relevant t action)

(a)Method of accounting employed in the previous year Mercantile
(b)Whether there has been any change in th& method of No Change

accounting employed vis-a-vis the method employed
in the immediately preceding previous ye3r.

(c)lf answer to (b) above is in the affirmative, give details Not Applicable
of such change, and the effect thereof on the profit or
loss.

(d) Details of deviation, if any, in the method of
accounting employed in the previous year from
accounting standards prescribes u/s I4t> and tne
effect thereof on the profit or loss.

No Deviations.



12. (a) Method of valuation of closing stock employed in the - r tock Is valued on FIFO
previous year: basis at cost or market

price whichever is lower.
(b) Details of deviation, if any, from the method of As per Schedule A-1

valuation prescribed u/s 145A and the effect thereof
on the profit or loss:

13.

14.

15.

17.

Amounts not credited to the profit and loss account,
being:
(a) the items felling within tho scope nf Section ?fl;
(b) the proforma credits, drawbacks, refunds of duty of

customs or excise, or refunds of sales tax, where
such credits, drawback, refunds are admitted as
due by the authorities concerned;

(c) escalation claims accepted during the previous
yeai,

(d) any other item of income; <
(e) Capital receipts, if any.

No
We have been given to
understand that no such
amount is admitted
payable or refundable to
the assesses during the
year.
No

No
No

Particulars of depreciation allowable as per the Income- Annexture A-2
tax Act. 1961 in respect of each asset or block of assets,
as the case may be, in the following form:
(a) Description or asset/block or assets.
(b) Rate of depreciation
(c) Actual cost or written down value as the case may

be
(d) Additions/deductions during the year with dates;

in case of addition of an asset, date put to use;
including adjustments on account of
(I) Modified Value Added Tax credit claimed

and allowed under the Central Excise Rules,
1944, in respect of asseis acquired on or
after 1 * March 1944.

(ii) Change in rate of exchange of currency, and
(iii) Subsidy or grant or reimbursement, by

whatever name called.
(e) Depreciation allowable.
(f) Written down value at the end of the year.

Amounts admissible under Sections 33AB, 33ABA,
33AC,;35, 35ABB, 35AC, 35CCA, 35CCB,. 35D, 35E.

(a) Debited to the profit & loss account, (showing the Rs.37682/-
amount debited and deduction allowable under each U/S 36D
section separately);

(b) Not debited to the profit and loss account. Nil

(a)Any aum paid to an Rmplnyefs an bonus or None
commission for services rendered, where such sum
was otherwise payabie to him as profits or dividend
[Section 36(1 )(ii)]

(b)Any sum received from employees towards As per Schedule A-3
contributions to any provide;il fund or superannuation
fund or any other fund mentioned in Section 2(24)(x);
and due date for payment and the actual date of
payment lu ilie ouiiueuied auihuiilies (Seuiiun
36(1)(va)].

Amount* debited to the p.ofit and loss account, being -
(a) Expenditure of capital nature; Nil



3
(b) Expenditure of personal nature; Nil

(o) fcxpenditure on advertisement in any souvenir, Nil
brochure, tract, pamphlet or the like, published by a
political party;

(d) Expenditure incurred at clubs -
(I) as entrance fees and subscriptions Nil

(ii) as cost for dub services and facilities used

(c)(i) expenditure by way of penalty or fine for violation of
any Irw for the time being in force;

(ii) any other penalty or fine.
(HI) expenditure incurred for any purpose which is an

offence or which is prohibited by law;
(f) amounts inadmissible u/s 40(a);
(g)interest, salary, bonus, commission or remuneration

inadmissible undei section 40(u)/40(ba) and
computation thereof;

(h)amount Inadmissible under section 40A(3) read with
rule 6DD and computation thereof;

(I) Provision for payment of gratuity not allowable under
section40A(7);

(j) any sum paid by the assessee as an employer not
allowable under section 4UA(y);

(k)Particulars of any liability of a contingent nature.

Nil

Nil

Nil
Nil

Nil
NH

Nil

Nil

As per Note 8 attached to
and forming part of
Balance Sheet

18. Particulars of payments made to persons specified As per Schedule A-4
under section 40A(2)(b)

10. Amounts deemed to be profits and gains under section Nil
33ABor33ABAor33AC.

20. Any amount of profit chargeable to tax under section 41 Nil
andcomputation thereof

21 * (i) In respect of any sum referred to in clauses (a), (c) (d)
or (e) df section 43B the liability for which -
(A) pre-existed on the first day of the previous year As per Schedule A-5

but was not allowed in the assessment of any
preceding previous year and was
(a) paid during the previous year
(b) not paid during the previous year

(8) was incurred In the previous year and was As per Schedule A-6
(a) paid on or before the due date for furnishing

the return ot income bt the previous year
under section 139(1);

(b) not paid on or before the aforesaid date.
(ii)ln respect of any sum referred to In clause (b) of

Section 43R, the liability for which
(A) pre-existed on the first day of the previous year As per Schedule A-7

but was not allowed in the assessment of any
preceding previous year:
(a) nature of liability;
(b) due date of payment under second ptoviso to

Section 43B;
(c) actual date of payment;

(d) if paid oil mi wise II twi i ii i cast i, wl mil mi II m
sum has been realised wtthin fifteen days of
the aforesaid due date;

(B) was incurred in the previous year: As per
(a) nature of liability;
(b) due date of payment under second proviso



22.

the aforesaid due date
State whether sales tax. customs duty, excise duty,

other indirect tax, levy, cosa, imposts oto., arc
passed through the profit and loss account,

(a)Amount of Modified Value Added Tax credits availed of or
utilised during the previous, year and its treatment in the
profit and loss account and treatment of outstanding
Modified Value Added Tax credits in the accounts

(b)Particuiars of income or expenditure of prior period credited
or debited to the profit and loss account

As per Schedule
A-S

Rs.1980/- as
Sales TAX

23. Details of any amount borrowed on hundi or any amount due Nil
thereon (Including Interest on the amount borrowed) repaid,
otherwise than through an account payee cheque [Section
69D]

As per Schedule
A-1O

2A. (a) "Particulars ot each loan or deposit in an amount
exceeding the limit specified In Section 269SS taken or
accepted during the previous year:-

(i) Name, address and permanent account number (if
available with the assessee) of the lender or depositor;

(ii)Amount of loan or deposit taken or accepted;
(iii) Whether the loan or deposit amount was squared during

the previous year;
(iv) Maximum amount outstandirr in the account at any time

during the previous year;
(v) Whether the loan or deposit was taken or accepted

oil lei wise Uiaii by an auuuuiil payee cheque m an auuuuiil
payee bank draft

(These particulars need not be given in the case of a
government company, a banking company or a
corporation established by a Central, State or Provincial
Act)

(b) Particulars of each repayment of loan or deposit in an
amount exceeding the limit specified in Section 269T made
during the previous year:-
(i) name, address and permanent account number (if

. applicable with the assessee) of the payee;
(ii) Amount of the repayment;

(iii) Maximum amount outstanding in the account at any time
during the previous year;

(iv) Whether tho repayment was macia otherwise than by
account payee cheque or account payee bank draft;

25. Details of brought forward loss and depreciation As Par Schedule A-11
allowance in the following manner to the extent
available;

RemarksSI.
No

Assess
ment
Yeai

Nature
of loss/
Alluwan
ce
(in
fupeeb)

Amount
as
lelumeU
(in
rupees)

Amount as
assessed
[yive
reference
lo relevant
Ciuelj



..26. Section-wise details of deductions, If any, admissible U/S. 80 HHC
under Chapter VIA , As per Form 1CCCAC

27. (a)Whether the assesse » has deducted tax at source Y*c
and paid the amount so deducted to the credit of the
Central Government In accordance with the

, * provisions of Chapter XVII-B?
(b) If the answer to (a) above is negative, then give the As per Schedule A-12

following details:
Amount Dim Datailst of Ramark
of Tax date for payment.
deducted remitta Dt. Amt.
at source nee to (in Rs.)
amount Govt.
(in
rupees)

SI No Particulars
of head
under
which tax
Is deducted
at source

28.

29.

(a)ln the case of a trading concern, quantitative details Not Applicable
or principal items of goods traded -
(!) Opening Stock:
(ii) Purchases during the previous year:

(in) Sales dunng the previous year,
(iv) Closing Stock:
(v) Shortage/excess, if any:

b) In the ca«e of a manufacturing concern, quantitative
details of principal Items of raw materials, finished
products and byproducts -

A Raw Materials -
(!)
(H)
(Hi)
(iv)
(v)
*(vi) ,
•(vil)
•(viii)

Opening Stock
Purchases during the previous year
Consumption during the previous year
Sales during the previous year
Closing Stock

...Yield of finished products
Percentage of yield
Shortage/excess, if ariy

'B Finished Products/Byproducts -

<!>

(HI)

(iv)
(v)
(vi)*

Opening Stock
Purchases during the previous year
Quantity manufactured dunng the previous
\/Asir*
year,
Sates during the previous year;
Closing Stock;
Shortagfi/fixneRR, if any

50199 Kgs.
1361117 Kgs!
1357282 Kgs.
Nil
54034 Kgs.

82.82%
Nil

76796 Kgs.
Nil
1124229 Kgs

971616 Kgs
228409 Kgs
Nil

'information may be given to the extent
available

In the case of a domestic company, details of tax on distributed Nil
profits under section 115-O in the following form:-
(a) total amount of distributed profits;
(b) lulal lux paid llieieon,
(c) Dates of payment with amounts.

30. Whether any cost audit was carried out, if yes, enclose a ccW of Not Applicable
the report of such audit [See section 139(9)].



Whether any audit was conducted under the Central Excite Act. Not Applicable
1944, if yes, enclose a copy of the report of such audit. /»

32. Aooounting ratios with calculations as follows

(a) Gross Profit / Turnover
(b) Net Profit / Turnover
(c) Stock in trade/Turnover
(d) Material consumed / Finished goods produced

An por
Schedule A-13
N. A.
N. A.
11.7 Times

82.82%

Name: Mr. N.O. Merit

' the hand of Partner
N.O.MEHTA&CO.
CHARTERED ACCOUNTANTS
Address: 207, Dalamal Chambers,
29 New Marine Lines, Mumbal-20

Membership No.: 7583

Race: MumDai

FOR UNION QUALITY PLASTICS LTD.

DIRECTOR



ANNEXTORg: A-1

STATEMENT OF ADJUSTMENTS TO CLOSINQ STOCK IN ACCORDANCE WITH SEC USA
PARTICULARS

''" LUATION OF FINISHED GOODS INVENTORIES AS AT 31.3.2004

ADD- ADJUSTMENTS Uffi M5 A
[A] EXCISE DUTY ON CLOSING STOCK OF INPUTS FOR WHICH
MODVAT CREDIT IS NOT UTILISED AND APPEARS IN MOOVAT
CLAIM RECEIVABLE A/C
(REFER NOTE 1)

[81 EXCISE DUTY PAID ON CLOSING STOCK OF FINISHED GOODS
CLEARED FROM BONDED WAREHOUSE AND SHOWN AS ADVANCE IN
BALANCE SHEET

|cj FXCISF mrnc PA YAW F ON CJ OSINO STOCK OF FINISHFO noons
IN DONDCD WARD K5UGC NOT PROVIDCD IN ACCOUNTS
(REFER NOTE 2)

Ir-1 EXCISE DUTY ON SALES
, .55: MODVAT CREDIT ON INPUTS UTILISED ON CONSUMPTION

OF INPUTS (REFER NOTE 3)

DEDUCT:
[E] EXCISE DUTY PAID ON INPUTS DURING THE YEAR
(REFER NOTE 4)
LESS: MODVAT CREDIT UTILISED ON CONSUMPTION OF INPUTS

(REFER NOTE 3)

[F] EXCISE DUTY ON OPENING STOCK AS AT 1.4.2003

DUTY ON INPUTS (REFER NOTE 5)

ADO: DUTY PAYABLE ON FINISHED QOOOS (REFER NOTE «)

CLAIMED IVS 438 IN A.Y. 2002-2003
ADJUSTED VALUATION OF INVENTORIES AS AT 31.3.2003 US 146A

•

4268401
8422227

B38438S

0422227

64465

619741
684206

684206

654503

0

1fl5fl.11»

•5(22766

-37B42

AMOUNT IN RS.

1506*166

-2511944
12587244

-37642
12641*02



1] IT REPRESENTS CL03ING BALANCE IN MAOVAT CLAIM RCCEIVADLC A/C ON 31.03.2004

OF CONSUMPTION OF DUTY PAYABLE ON CLOSING STOCK OF riNISHED GOODS
TOOK OF FINISHED AS ON 31.03.2004 228400 KGS.
40 STOCK SOLD IN SUBSEOUENT MONTH AS FOLLOWS:

MOJflU DUTY PAID ON QUVWITY 5P1.P
SALES OF GOODS

APRIL-2004 1389610 167745.3

MAY-2004 96MO0 70W3.7

1066310 228400

3] METHOD OF CALCULATION OF MODVAT CREDIT ON INPUTS UTILISED ON CONSUMPTION OF INPUTS
[aj TOTAL MODVAT CREDIT AVAILABLE DURING THE YEAR R8.044W60

(OP.BAL.iN MODVAT CREDIT RECA/C + CURRENT YEAR CREDIT)

(b] CONSUMPTION OF INPUT QUANTITY * 1357282

[c] TOTAL INPUT QUANTITY DURING THE YEAR 1361117
(OP.STOCK OF RAW MATERIAL + PURCHASE DURING THE YEAR

CONSUMEHONUIY A IUIALMUUVAI CKbUII
TOTAL INPUT QTY DURING THE YEAR

• 1397202 X 8440890

1301117

0422227

41 IT REPRESENTS CURRENT YEAR CREDIT AVAILED ON PURCHASES DURING THE YEAR

5] IT IS OPENING BALANCE IN MODVAT CLAIM RECEIVABLE A/C

«1 METHOD OF COMPUTATION OF DUTY PAYABLE ON OP.STOCK OF FINISHED GOODS

0P.3T0CK OF FINISHED GOODS AS ON 01.04.2C03 70780 KG3.

THE OP.STOCK SOLD IN SUBSEQUENT MONTHS AS FOLLOWS
MONTH.. DUTY PAID QN • QUANTITY SOLD

SALES OF GOODS

APRIL-2003 601742 S99M.0

MAY-2603 117999 16099.4

818741 767M
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ANNfXIURK :A-3

DETAILS OF EMPLOYEES CONTRIBUTION TO PROVIDENT FUND

PROVIDENT FUND HAS NOT BEEN DEDUCTED FROM SALARY PAID TO STAFF
AT MUMBAI OFFICE. TOTAL SALARY AMOUNT TO RS. 503021/-

UMERQAON
MONTH OF

WAGES

APRIUXVn

MAY-2003

JUNE-2003

JULY-2003

AUGUST 2003
5EPT-2003

OC1OBER-2003

NOVEMBER-20G3
DECEMBER-2003
JANUARY-2004

FEBRUARY-2004

MARCH-2004
APR-ftV MAR-04

DATE OF

COLLECTIC*

?s ns ?nm

28.06.2003

18.07.2003
24.08.2003

23.06.2003

15.10.2003

06.11.2003

20.12.2003

29.01.2004
23.02.2004

31.03.2004
31.03.2004
31.03.2004

AMOUNT

DEDUCTED AS

P.F.

filHRK

50285

50786

52187
65075

52546

52397

52307
48207
4S544

45171
450/7

72&OOO

ACTUAL

AMOUNT OF

P.F. PAID

KUMfi

54485

51080

53387

50275

53646

53597

52TO7
-
-
•

-

DUE DATE OF

DEPOSTT
(EXCLUDING S

DAYS ORACE)
ifiOBTOm
15.07.2003

15.08.2003

15.09.^003
15.10.2003

15.11.2003

15.12.2003

19.01.aK-t-
1C.02.U004
16.03.2004

15.04.2004
16.04.2004

•

ACTUAL DATE

OF DEPOSIT

?fl rat ?ooa

29.11.2003

00.12.2003

15.12.2003

22.12.2003

26.12.2003

29.01.2004

19.03.2004
-
-
-



ANNEXTURE-4
PARTICULARS OF PAYMENT MADE TO
NAME OF THE PARTY

A.K.PACKAGIN3 P. LTD.

Z.A.KATHAWALA
Z. A. KATHAWALA

M. A. KATHAWALA

PERSONS SPECIFIED U/3 40<A)(2)

NATURE OF PAYMENT

LOOM HIRE CHARGES

OFFICE RENT
REMUNERATION

OFFICE RENT

AMOUNT

36000

24000
240000

24000



IIASJUTIES PRE-EXISTING ON FIRST DAY OF PREVIOUS YEAR

MATURCOT
1 I/AM IT1FS

CUUIOMUUIY

PROFFSRIONTAX ( \ t (

B0NU6

ROMFAYSMFSTAX

CWS. OPCNING C
NOTAIIOWFn

PREVIOUS YEA

UVAHtV

134703

< 038341

< siiat

AWTXTU

AO".!!IST
CO(.U.»J 2

0

0

0

n

WRITTFN
BA>:K TO
PROFITS
UOCOATC

-

-

CV5 0A1..
ATTfFFNO

«ia«a

1.14/(U

038241

WICT1CRPA'55CD
IHROIIflHPROFIT

ANNEXTUREA-8
LIABILITIES INCURED
r4AIUKbghUAUIUtlb»

rtl).WRAT5WJFRTAX

CUSTOM DLfTY

HHOI-feSSION IAX

BONUti

CST

TDS

DURING Tl-IE PREVIOUS YEAR
AMUUNI INCUK
CXJR1NSTH6
PRFVintKYFA
REMAINING CVS
lASTOAYOF
PRCVIQ^SYCA

400

0

0

14305

>»?rei

AMUUNI FAIUbt»-U(t

THE OUE DATE OF FIUING
RF-nminAiFtPTO

WHICH REPORTED IN
TAX AUOIT REPORT
Wl DO CVCR IS CAPLCR

400

0

0

0

14305

0

AMUUNI HAIL) UN
DUE DATE OF FLUNG

RFTIRNOR1PTO
TAX AUDIT REPORT
WHOEVER 13 EARLIER

»OT PAID

NOT PAID

•0

0

0

0

WHblHbKH'AtiiitU
THROUGH PROFIT
ANniORfiACrOINT

NO

-

YCG

-

NO

NO



LIABILITIES PHfi BXI81 IMS OM FIRST DAY OF PREVIOUS

NAT1RF0F
LWSH.ITISS

feMFLOYfctfS
CONTRIBUT-
ION
TOVWWOS
PF

MONTH

MAY-2002
1*4-7007

JUL-2002
AUG2OO2
XPT-2002
OCT-TOto
NW-2002
OEC20C2

UAN-2003
t-tb-VUU»
MAft-200}
4AK-U3AJ3

(VR OPFMNrt f
c*>T ALLOWED
Arr/ EAPLIER
rrcvioucYCA

41088
4fUM!t

49083
95111
49497
W1I71
??W2
W708
53092

S44M

SCHEOULCA-*
LIABILITIES INCURED DURING THE PREVIOUS YEAR
CMPLOYCCS
CONTRmn'*
(ON
TOWARDS

rr

tt.if.0tt

Xff'*
erf i»fa

«*?H.-2009
MAY-?orn

v«jN-.2W
JUL2OO3
ALC-2003
otK:-'iUU3
OCT-iOOJ
NOV-W03
DEC-2003

FEB-2004
MAR 2004

Mv-04
M/avrtvw

$100$
M7Q5
W7W
52187
55075
ViiHU
92347
U W I
49307
4BR44
45171
45877
20000

TJfinnn

rXFfWF

0 GRACE
DAYC

1*.UB.aXK
15.07.2002
1508 7007
15 09 2002
19.10.2002
1S.11.2002
15 1? 700?
15.0120"?}
10 O2.2OOJ
15.03.2003
1U.U4.VUU3
1904.2003

15.06 2003
15 07 TOM
15092093
1G.Q0 2003
15.10 ZOOJ
1!» ii.'iUUi
15.12.2003
1b.U1.AI04
16.02.2004
IS Kt 7004
15.04.2004
19.04.2004
1S.O4.2OO4
-

AMot rrr P A I D
>JMN£ THE !1P£V!»X IS
¥E/>P
CATC

-
•

-

-

-

-

20.00.2003
TO 11 TfXtt
0?.1?.2 lW
1S.12.20C3
22 1J.M03
VU.U'iUU'j
;*oi x«x

•

AMOUNT

-

-

MOW
544H5
5t»«
S33S7
S6275

tmi

-

•

IF NOT PAT)
•NCASC
WHETHER
RCALICCD
WIIHIN VJ
DAYS
N A
N A
NA
N A
N A
N A
NA
rfA
MA
HA

N A
NA

N A
NA
NA
HA
NA
NA
NA
N A
N A
N A
NA

VRRAI
AT THE END
OF THE
YCAR

•
-

49207
40544

45171
45877
20000

795000

REMARK



ANNBXTUIte : A-9
STATEMENT OP CENVAT CREDIT UTILISATION

PARTICULARS

BA1ANCE REPRESENTING CENVAT CREDIT
AS AT THE BEGINNING OF THE YEAR

Ct-NVAT CREDIT AVAILABLE
DURING THE YEAR

LESS: AMOUNT OF CENVAT CREDIT UTILISED

UUKINU IMt YfcAK

BALANCE REPRESENTING OUTSTANDING AMOUNT

AS AT THE END OF THE YEAR

CAPITAL GOODS

0

0

'O.HF.FS

64465

8384385

8794347

654503



UNION QUALITY PLASTICS LIMITED

ANNEXTURES TO FORM 3CD
ASSESSMENT YEAR 2003-2004

ANNEXTURE-10

PARTICULARS OF LOANS/DEPOSITS TAKEN OR ACCEPTED EXCEEDING

UMtT SPECIFIED IVS 269SS DURING THE PREVIOUS YEAR

NAME.ADDRES6&PAN

NOOF LENDER

AGH ENTER! MSES

MRAG.KATHAWALA
AOH RHAMRFRS.fiTH Fl OOR.
378/301 NARGI NATtlA CTRCCT.
MUMBAM00 009
PAN:AADPKM61N

GENERAL MACHINERY AND

TECH.SERVICES

IMT1AZ A. KATHAWAIA

K AND COMPANY

MAKATHAWALA

MR.SAKATHAWALA
NO.30.5TH LANE.KAMATIPURA
MUMBAM00006
PAN: M-021-PY.1B73

SHAKIU Y.KAIHAWALA

TA RUK INVESTMENTS P.LTD.

MR.YAKATHAWALA
NT) rW.fiTH 1 ANF.KAMAT1PI IRA.
MUMQAMO0O0O

PAN: AACPK0479R

2 A KATHAWALA

AMOUNT OF
LOAN TAKEN

0

3M9792

0

0 120000 / / y

0

0

300000 0

0 0

0<?

o o

1028200

WHETHER
SQUARED OFF

DURING THE
YtAK

NO

NO

NO

YES

NO

NO

NO

NO

NO

NO

NO

MAXIMUM
OUTSTANDING

DURINCTHE
KKtVIOUS YbAK

i
765126 f

9992792

633300 1 ^

1112302 r

2518119 r '

974000

752000 f ^
i

4WU0 •

180000 f ^

673825 r

724347

WHETHER TAKEN

OTHERWISE THAN

BY AN ACCOUNT

PAYbb UHbUUb

NO

NO

NO

NO

NO

NO

NO

NO

NO

NO

MO



PARTICULARS OF BROUGHT FORWARD LOSS AND DEPRECIATION ALLOWANCE

[ASSESSMENT
YEAR

! ' * *7 -1»8

*••

1WNMVW

1989-2000

2000-2001

2001.2002

•

2002-2003

2003-2004

NATURE OF
LOSS

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

DUSINCSG

DEPRECIATION

BUSINESS

DEPRECIATION

BUSINESS
DEPRECIATION

BUSINESS
DEPRECIATION

AMOUNT
RETURNED

6474236

10268024

7910017

57923856

7887372

31203646

0183274

20326401

4861055

10110016
3930835

10604224
2088180

AMOUNT AS

ASSESSED
4716574

10266024

214MAM
7810017

57923956

7897372

312036*C

6193274

20325401
4661953

10110015
333C83D

10004224

2088180

NET AMOUNT
ASSESSED

9549450

REMARKS

IVS 143(3) APPEAL

FILED ON

18.3.2000 WITH
CIT(A>-XAPPEAL

NO.CIT(AWSR.47/

IT./7O/98-2O00

KtNUINW
ASSESSMENT

PENDING

ASSESSMENT

PD4DING

ASSESSMENT

PENDING
ASSESSMENT

PEN(MN<3
ASSESSMENT

PENDING
ASSESSMENT



ANNEXTURS ;12

r-ARTKUUV® OF TA*. DEDUCTED AT SOURCE AND r»!O THE *V»>.HT SO DEDUCTED TO THE CREDIT OF

THE CENTfti covEnNMEfn1 IN .».cccnp.»flCE WITH THE movietone OF CK-rren XVII B

NAMfcO IHbHAKIY

ARVIND ATHj«LAYe TECHNOLOGY

AfiVIND ATHAiAYE TECHNOLOGY

AIWIND ATH»LAYE TCCHNIXOC-Y

A f W D ATHALAYE TECHNOLOCY

M.O.MfcHlASCO

2. A. KATHAWALA

IKAKilNUM

TTKATOttCiA

TRAP5U-CK

IKAFblNUlA

TRAPSINDIA

TfWSINCMA

TRAPRINTHA v ; . . j ^ . '; I

TRAPKINniA

IK»KjH>UIA

fl?ArC»©IA

TRAPSINDIA

HWUHtOf

KATMtNl

PROF. FEES

PROF.FEES

pnC«F. FEES

mOF.FEES

ma-.t-tto

SALARY •

CUMMI'JVIUN

cof.'»Mioc:ctj

COMMISSION

COMMISSION

COMMISSION

COMMISSION

COMMIRfJON

COMMISSION

CWMiyjKJN

COMM!CCIOr4

COMMISSION

AMOUT^IOi-

525

uTe
1050

yji»

6539

33900

i»it(

770

1722

MM

2178

3277

1477

IMS

VJW

1231

1416

WI&'

uAlb O IAX

UtLXJLItU

OS 04 2003

24.052003

o».oe»n
M.10.200J

31.03 2003

it; (».tn

id.CS.03

0107.05

14 0/.UJ •

130803

02.09.03

1100O3

M 0 0 OS

1V.UW

1112.03

13.12.03

'OJbUAlb

07.05.2003

07.00.2003

4T.0T.a00)

07.11.2003

31.05.2003

u/.u/.w
07.07.03

07.08.03

U/.W.U3

07.00.03

07.10.03

oriotn
07 ions
vi mm
07.01.04

07.01.CM

ijAitoe

KAtMtNl r/AIA

TO THE CREDIT

OFOOVT.

KkhVv<K

UtLAT WT

NOT PAID

tX')T PAID

rjui F A I U

lA-*»

/ • 5 / J .

?ho

\J t'<H' *

r to A
< \ » I t ' l l .

If ID



SCHEDULE A-13

UNION QUALITY IPLASTICS

CALCULATION OF RATIOS

VALUATION OF GOODS

PARTICULAR^

CONSUMPTION OF RAW MATERIAL AND
CONSUMABLE STORES

MANUFACTURING EXPENSES

EMPLOYEES REMUNERATION & BENEFITS

ADMINISTRATION A SFI I ING FXPFNSFS
INCLUDING PRELIMINARY EXPENSES

DEPRECIATION AS PER INCOME TAX ACT

COST OF GOODS SOLD >

= 81006686

= 70787832

TOTAL

X

X

LTD.

AMOUNT

J61371660

16396496

894209

1073115?

-3013109
81906686

QUANTITY SOLD
QUANTITY MANt

• 971616
1124229

STOCK TURNOVER RATIO - COST OF GOODS SOLD
AVERAGE STOCK OF FINISHED QCOD5

70767
168916

2

6034576

11.73 TIMES



^DIRECTORS REPORT £

To the Members of

UNION (JUALITV PLAOTIOU LIMITED

Your Directors present the Nineteenth Annual Report with the Audited
Accounts for the Year ended 31st March, 2004.

... FINANCIAL RESULTS :

Year ended
31-03-2004
(Rupees)

(1,51,95,127)
Nil.

(1,51,95,127)

.UH,22,9i:,7 17)

(13,74,87.844)

Nil

Nil

(19,74,87,844)

Year ended
31-03-2003

(Rupees.)

(1,36,69,372)
Nil

(1,36,69,372)

(16,80,23,345)

(18,22,92,717)

Nil

Nil

(18,22,92,717)

Profit/(Loss) before Tax
Less : Provision for Taxation

Add : Profit/(Loss) brought
forward

APROPRIATIONS :
"*r->po°ed Dividend (Subject
^j deduction of tax at source)
General Reserve adjusted
Profit/(Loss)

Balance carried forward

2. DIVIDEND :

In view of the losses* the Directors regret their inability to declare any
dividend for the year ended 31st March,2004.

3. OPERATIONS :

Reduction in turnover, high cost of production due to underutilisation of
capacity have resulted in a net loss of Rs.152 Lacs Export turnover is
Rs.386 lacs as compared to Rs.260 Lacs .in the previous year.

DIRECTORS

.>
In accordance with the provisions of the Companies Act, 1956 and the
Company's Article of Association, Mr. J. A. KuUmwala and Mrs.D.J.Kathawala
retire by rotation at the forth comming Annual General Meeting of the
Company and being eligible, offer therase.lf for reappointinent.

5. AUDITORS

M/S.N.O.Mehta & Co. the Company's Auditors retire at the conclusion of the
ensuing Annual General Meeting. They have given their consent to continue to
act as an Auditors of the Company for the current year, if re-appointed.
Members are requested to approve the same and fix their remuneration.



«. 1'lX.Kl) DElKHil'1'3 :

Since your Company linn not accepted nuy deposits from the public no
information is required to be furnished in respect of outstanding deposits.

7. CONSERVATION OF ENERGY, TECHNOLOGY AB3ORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO.

The information required under section 217(1 )(e) of the Companies Act, 1956
and readwith the Companies(Disclosure of particulars in the Report of the
Board of Directors) Rules, 1988 is given in the Annexure and form part of
this report.

8. PARTICULARS OF EMPLOYEES :

There are no Employees covered U/S 217 (2A) of the Companies Act, 1956 for
the period ended 31st March, 2004.

9. DIRECTORS' RESPONSIBILITY STATEMENT :

In compliance of Section 217 (2AA) of the Companies Act, 1956 asi amended,
your directors confirm the following:

(a) in the preparation of the annual accounts, the applicable accounting
standards have been followed and there has been no material departure;

(b) they have selected such accounting policies and applied them
consistently and made judgement and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of
the company as on 31st March, 2004 and of the profit of the company for
that period;

(c) proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets of the company and for
preventing and detecting fri.ad and other irregularities;

10. ACKNOWLEDGEMENTS :

Your Directors are grateful to all the members for the continued patience
during the Company's recessionary phase and all employees at various levels
for their sincere work and co-operation, They also acknowledge the Co-
operation and assistance rendered by its bankers and other Government
Bodies/Organisations durinsr the year.

For and on,behalf pf the Board of Directors

J. A.Katnawala —•"''
Director.

Place : Mumbai-9
Date : 30.06.2004



ANMKXURE TO THE DIRECTOR'S REPORT :

ANNEXURE "A"

PARTICULARS REQUIRED UNDER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF THE BOARD OF DIRECTORS) rJLES, 1988.

1. CONSERVATION OF ENERGY :

A. Energy conservation measures taken :

The energy saving measures initiated by the Company continued to yeild good
results. The energy conservation is regularly monitored for utilisation of
energy and recommended measures for energy saving are under implementation.

B. Particulars with respect to total energy consumption per unit of
production.

I) TOWER AND FUEL CONSUMPriON

2003-2004 2002-2003

I. Electricity :
a) Purchased Units (000's) 1574 1369

Total Amount (Rs.in Lacs) 75.72 65.91
Rate/Unit (Rs.) 4.81 .4.81

b) Own Generation :

Through Diesjl Generator
I) Units (in Thousand) 0 0

Units/RL of Diesel 0 0
Cost/Unit (Rs. ) 0 0

II) CONSUMPTION PER UNIT PER PRODUCTION

Consumpt ion/ ton 1357 203.1

II. TECHNOLOGY ABSORPTION :

C. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION :
Efforts in brief made towards technology absorption and innovation.

In view of liquidity crunch the Company was not in a position to introduce
latest technology and innovation.

III. FOREIGN EXCHANGE EARNINGS AND OUTGO :

I). Activities, relating to exports, initiatives taken to increase exports,
devlopment of new export market for products and services and export plans :

Company is constantly on the outlook for widening its Export base but
paucity of funds is the limiting factor.

E. Total Foreign Exchange used and earned
Rs. in lacs

Foreign Exchange used Nil
Foreign Exchange earned 'H2.72

For and on behalf [pf the Board of Directorslf [o
3

J.A.Kathawala ^^
Managing Director.



AUDITORS' REPORT

To the Shareholders of M/s. UNION QUALITY PLASTICS LIMITED

Report on the Accounts for the Year ended 31st March 2004 in compliance
with Section 227 (2) of the Companies Act, 1956.

1) We have audited the attached Balance Sheet of Union Quality PlaBtics
Ltd. as on 31st March, 2004 and also the annexed Profit and Loss
Account of the Company for the year ended on that date. These financial
statements are the responsibility of the Management of the Company. Our
responsibility is to express an opinion on these financial statements based
on our Audit.

2) We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. an Audit includes
examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by Management, as
we.11 *3 evaluating the overall presentation of the financial statements.
We believe that our audit: provides a reasonable basis for our opinion.

3) As required by the Manufacturing and other Companies (Auditors'
Report) Order, 1988, issued by the Company Law Board in terms of
Section 227 (4A) of the Companies Act, 1956, we enclose in the
Annexure, a statement on the matters specified in paragraph 4 & 5 of
the said Order.

4) Further to our comments in the annexure referred to in paragraph "3"
above, We report that :

a.) We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of
our audit;

b) In our opinion proper books of accounts, as required by Law,
have been kept by the Compn'iy so far nsi appears from our examination
of tlio

c) The Balance Sheet and the Profit and LOBS Account dealt with by
this report are in agreement witli books of accounts, subject
to the Notes and significant accounting policies annexed to the
Balance Sheet;

d) In our opinion the Profit & Loss and Balance Sheet comply in all
material aspects with the mandatory Accounting Standards referred to
in Section 211 (30) of the Companies Act, 1956 as may be applicable,
subject to attached s i %n i f ic.'int Accounting l'olici«H follow"! by the
Company.

e) We have not received any representations from the directors as on
31st March, 2003 and we are unable to comment if any of the
directors is disqualified as on 31st March'2004 from being appointed
as a director in terms of clause (2) of Sub Section (g) of Section
274 of the Companies Act, 1956.



f) In our opinion and to the best of our informnt'or and according
to the explanations given to un,tho snid accounts read with the
Accounting Policies, Convent, ioiui and Notes tliereon, give the
information in I U P nmnnor mi rr><iui rod r»nd nlno «i"« n true* and fniy
v l o w i n ( j o n f o r i t i I I y w i t h t h i > n c r o i i n i I n n p r I n < : I j)l < » H f { ( » i > « v f i I I y »»r<!«'f>( < « l
in India :-

(1) Regarding non-provision of gratuity liability ( unascertained )
and other retirement benefits and claims of staff and labour (
unascertained ).

(a) In the case of the Balance Sheet of the state of the Company's
affairs as at 3let March, 2004.

(b) In the case of the Profit and I.osn Account of the Profit for the
y<tnr nndod on Unit, dnt.n.

As per our Report even Date ^-^^/P^J^^'1

(•-""' Fojr'N.O.MEHTA & CO.
Chartered Accountants

Place : Mumbai-20 < N.O.MEHTA
Dated :JgL0^.2004 /Partner



OP
AUDITORS' REPORT

To the Shareholders of M/S UNION QUALITY PLASTICS LIMITED.

(Referred to in Paragraph '3' of our Report of even date)

1« The Company has maintained proper records showing full particulars
including quantitative details and situations of Fixed Assets, and
the Deprecaition on all Assets is written off. We are informed that
all the Fixed Assets of the Company have been physically verified by
the Management during the period and no material discrepancies between
the book records and physical inventory were noticed.

2. As explained to us the Stocks of Finished Goods, Stores, Spare parts
& Raw Materials have been physically verified by the Management at
reasonable intervals.

3. As per information given to us, the procedures of physical verification
of Stocks followed by the Management are, in our 6pinion, resonable and
adequate in relation to the size of the Company and the nature of its
business.

4. No material discrepancies have been noticed on physical verification of
Stocks as compared to book records.

5. On the basis of our examination of Stock records, the valuation of
Stock is fare and proper in accordance with the normally accepted
accounting principles, and is on the same basis as in the preceding
year.

6. The rate of interest and other terms and conditions of the Loans,
Secured or Unsecured taken from other parties listed in the register
maintained under Section 301 of the Companies Act, 1956 are, prima
facie, not Prejudicial to the interest, of the Company. Vc- have been
informed that there are no Companies covered under Section 370 (1-B) of
the Companies Act, 1956.

7. The Company has granted Loans, Secured or Unsecured to Companies,
Firms or other parties listed in the register maintained under
Section 301 of the Companies Act 1956. He have been informed that the
Companies covered under Section 370 (1-B) of the Companies Act, 1956
are given interest, free loans.

8. The parties to whom Loans, or Advances in the nature of Loans, have
been given are not repaying the principal amounts as stipulated and are
also not regular in payment of interest where applicable.

9. In our opinion and according to the information and explanations given
to us, there is an adequate internal control procedure commensurate to
the size of the Company and the nature of its business for the purchas ;
of Stores, Raw materials including components, trading goods,
construction materials, Plant k Machinery, Equipments and others assets
and for the sale of goods.1

10. According to the information and explanations given tc us, purchase of
goods and materials and sale of goods, materials and services made in
pursuance of contracts or arrangement entered in the register
maintained under Section 301 of the Companies Act, 1956 and
aggregating during the year Rs. 50,000 or more in valu:» in lespect of
each party have been made at prices which are resonable having
regard to the prevailing marker prices for such goods, materials or
services or the prices at which transactions for similar goods or
services have been made with other parties.



11. The company has a regular procedure for the determination of
unserviceable or damaged stores, raw material and finished goods.
Adequate provisions! have been made in the accounts for the loss arising*
on the items so determined.

12. As explain to us the Company has not accepted any deposits from the
public during the year, and therefore their is no contravation to the
provisions of the Section 5BA of the Companies Act, 1956.

13. The Company has maintained resonable records for the sale and
disposal of realisable by-products and scraps wherever applicable.

14. The Company dose not. have an internal Audit, system commennurate with
its size and nature of its business.

15. We are informed that the Central Government has not prescribed
maintainance of cost records under Section 209(1)(d) of the Companies
Act, 1956 for the Company.

16. The company is not regular in depositing Provident Fund dues
with the appropriate nuthoritleH.

17. As explained to us and subject to our comments vide rotes, undisputed
amounts payable in respect of Income Tax, Wealth Tax, Custom duty
and Excise duties etc, were not outstanding as at 31st March,2004 for a
period of more than six months from the date they became payable.

IB. According to the information and explanations given to us and the
records of the Company examined by ur, no personal expenses have
been charged to revenue account.

19. The Company is a Sick Industrial Company within the meaning of section
3 (0) of the sick industrial companies (special provisions) Act, 1985.

20. As explained to us by the Management, the service activities of
the Company were insignificant as compare to total volume and as
such no seperate records were maintained for recording receipts,
iasues and consumption of Raw Materials and Stores and allocation of
man-hours, materials and labour of the relative jobs aa the same was
not considered necessary and economical by the Management.

( For/LO.MEHTA K CO.
Chartered Accountants

& /... L L
Place : Mumbai-20 N.O.MEHTA -'~y'6 7

Dated : 4%<-•<?,2004 Partner



U N I 0 N Q U A L 1 T Y F L A S T 1 C S I, I M I T E D

ade H--t M on I h t Hard;, r.nn*

PARTICULARS

I . urces of Funds :

1. Shareholders' Funds :

' »). Equity Share Capital

b) Reserves And Surplus

2, Lo»n Funds :

a) Secured Loans
b) Unsecured Loans

S/S N.O.HEHTA t CO.
CHARTERED AOCOUHTAHTS
207. DALANAJU- CWAKBBKS
29.HRV KARIHR MME5,
BOHBAY-400 0J0

AS ON
31.03.2004

If.

48193700

28284048

129423064
41583851

AS ON
31,03.2003

Rs.

48195700

28284048

I2888IT5?
44517359

Total Sources Of Fvtt'is

a . Application of Funds :

1, Fixed Assets :

253484663 249876864

Gross Block
Less: Depreciation

«BT BLOCK

2. Invesients :

3. Current Assets,Loans And Advances :

a) Inventories
b| Sundry Debtors
c) Cash And Bank Balances
A\ Other Current Assets.Lonns

And Advances

Less : Current Liabilities And Provision

Net Current Assents:

4. Miscellaneous Expenditure :

5. Profit k Loss Account

Total Application of Funds

AS PER OUR REPORT OF EVEN DATE y

* /lO.HSIirA i CO.
PLACEilllDBAT Charterfi! .
DATE: J.'h<J&2004 AUDITORS

SIGHED BY THE HAND OF PARTNER
N.O.HBHTA

RS.

11

12

96414409
55336401

1
8
9
10

18396933
15882223
2436394
13542141

50307691
31813825

3707801)8

856G5

18493866

339140

96410999
53384570

43025933

55805

8350102
25923138
2397*35
1583314?

53009221
23313040

CLACK:BOHBAY

263484663

For sad on behalf of the Board

- z

24095581

376822

18229271?

249876854

(J.A.IATHAVALAI
KG. DIRECTOR

(B.J.KATHAMAI
DIRECTOR



U N i O N '•,' 11 A I, 1 T Y )> I . A S ' ( ' I C S L I M I T F i>

PARTICULARS

I , INCOKB:-

SAI.SS"'

P r o f i t S. L o s s A c c o u n t F o r t h e ¥ ? » r U ' h i 3 1 - 0 3 - 2 0 0 4

A'JKEXUHK

s I O t h e r I n t o n e

TOTAL RS.

II,

Consuiiption of aaterial I
Inventory adjustsents

Manufacturing Expenses

Employees Reiiuner&tion 1 Benefits

AdsiniBtrative i Selling Expenses

Interest

Depreciation

Profit for the year

Provision for Uxatioi

PROFIT AFTER TAXATION

Add : Profit 4 Loss a/c b/f

PROFIT A W U R L B FOtt APPROPRIATION.

Appropriation* ;

uSSS P r o p o s e d D i v i d e n d - s u b j e c t t o d e d u c t i o n of t a i a t s c u r e
T r a n s f e r from G e n e r a l R e s e r v e
PROFIT AND LOSS A/C RAMHOK

AS PBR OUR RKI'OKT W kvKJI I)ATI'

M J CO,
PLACE:D0MMy Chartered Accountants
DATEv ;> <• -'.J.200< AUDITORS

SIGHED BY THK HANI' OF PARTNER
N . O . H E I I T A ')<),({•.. r'l

PATF.1: •• ;'2004

M/S M.O.HKIilA i CO,
CIIARTERFO AC(,'Ot'«AVTS
!0?,PALAKA[, CHAHDERS

O H B A M 0 0 020

AS OK
3 1 , 3 . 2 0 0 4

69S47629

'10149030

& ( 3 7 1 6 6 0

AS Oil
3 1 . 3 , 2 0 0 ?

58164210

5900922.0

3854 50?

i$39«m

894269

10231152

4S3149

' , 0 ' , ) ( 1 |

i") ? 4 415 7

-15195.127

0

- 1 5 1 9 5 1 2 7

- 1 8 2 2 S 2 7 1 7

- 1 S 7 4 3 7 8 4 4

15TS4517

831070

9231752

22304 IP

V I M ' ! "

1WW\

-13(165372

(-

- I 3 e 6 9 ? 7 (

• I M I U M 5

-mmm

For »cd or. b s h n i f of t h e B o s r d

Ar'-v-
IJ .A.W1KAKALA)

K , DiRFOTOR.
|D,J,KATHAVA!,A1



UNION QUALITY P L A S T I C S L I M I T E D

Schedules Annexed to And Poming Part of the Balance Sheet As On 31.03.2004

Schedule no. 1:-Share Capital

I Authorised Share Capital

Equity Shares Of Us 10/-each TOTAL RS

AS ON
31.3.2004

70000000

1/S feO.HBHTA t CO.
CHARTERED ACCOUNTANTS
207.DAUHAL CHAMBERS
29.NEW HARIJIB LINES,
BOHBAJ-400 020

AS ON
31.3.2003

70000000

II Issued, Subscribed I Paid Up Capital

. _<«*"5000 Equity Shares of Rs. 10/- each
! ^ called up
Less : Calls in Arrears

48350000

156300

48193700

43350000

156300

48193700

Schedule no 2}-Schedule Of Reserves And Surplus

TOTAL RS 48193700 48193700

1 Equity Share Preiiui
Less : Calls in arrear

28440348
158300

28284048

18440348
156300

28284048

TOTAL RS 28284048 28284048



Schedule nu 3!•-SchoJu 1 tt Of tiocurod Loaim All (IK
31.03.200*

A:: I))'
31.3,2003

1 Dev-' oiient Credit Bank Ltd.
[Cb.... Credit against hypothecation of stock)

2 Developaent Credit Bank Ltd.
(Bills Discount)

3 Developaent Credit Bank Ltd,
(Ten Loan a/c)
(Secured against equitable sortgage
of Land And Building)

4 BAN& OF INDIA - LONDON
(External Conercul Borrowings -
Gauranteed by Develcpient Credit Bank Ltd.)

112674960

479473

14050000

2218631

129423064

105935784

473473

14050000

8416500

128881757
TOTAL RS

Schedule No.4:Schedule of Unsecured Loan?

1 Pros Directors,Share Holders
2 Others

TOTAL RS

16019743
31564108

47583851

7959547
36547712

44517359



SCHEDUIB NO 5 : FIXED ASSBT5

: Sr.
: No.

: 1.

: 2,

: 3.

: 4.

NAMB OP
ASSETS

LAND I BUILDING

PLANT k HACI1INEEY

VBKICIBS

FURNITURE I FIXTURES

TOTAL RS.

PREVIOUS YEAR

COST .

AS ON
01. i)<, 03

25538734

69331524

855771

84880

96410909

26205449

ADDITIONS
DURING

THE YEAR

0

0

0

3500

3500

205460

AS OK
31,03.04

25538734

69931524

855771

88330

96414409

96410309

DEPRECIATION

AS OK
01,04.03

7284793

45165297

883,770

50104

53384970

47433(60

FOR
THE YEAR

773128

5172709

o

5594

5951431

5951210

AS ON
31.03.04

8057927

50339005

883770

55698

59336401

53384970

WRITTEN DOWH VALUE :

AS ON : AS ON :
31.03.04

1748080?

19592520

0

32682

37078008

43025939

31,03.03 :

18253935 :

24765227 :

0 :

38276 :

4302593$ .

487M89



Schedule no 6j- Schedule Of Investsents
AS OK

31.03.2004
AS OK

31.03,2003

1 Developaent Credit Bank Ltd
1200 sh.of Rs. 10/-each paid,unquoted,

2 Rooseini Co-op Credit Soceity Ltd.
85 sh.of Rs.25/-e»ch full; paid unquoted.

3 Boabay Mercantile Co-op Bank Ltd.
142 sh.of R3,30/-each full; paid,

4 Essa- 'hipping Ltd.equity shares
102k.,.uily paid up.
(Market Value As at 31.3.2001 : Rs.4.50/- each]

5 Essar Shipping Ltd. N.C.D.
2150 full; paid up.

6 Adaiji Kaderbho; Pvt Ltd
20 ah of Rs 100/- each unquoted
Less : Provision for Revaluation of Investcent

TOTAL RS

18000

2125

4260

205120

43000

' 2000

-183700

85805

18000

2125

4260

205120

43000

2710

•188700

88232

Schedule no 7|-Schedule Of Inventories

(As Valued and Certified By The Kanageaent at cost or Hsrket price whichever is lower)
1 Rax Materials
2 Work-in-Progress

-d Goods

TOTAL RS

3
4 Cons, jle Stores

Schedule no 8[-Schedule Of Sundry Debtors

(Unsecured considered good)
Debtors outstanding

1 Less thsn Six Months
2 Sore than Six Months

Schedule no 9|-Schedule Of Cash And Hank balances

1 Cash On Hand
I Kith Scheduled/Nationalised Banks In Current Accounts
3 Marg ioney Against L/C I Guarantees

TOTAL RS

TOTAL RS

Schedule no.10;- Schedule Of Other Curren* A s s t . L o w s I Advances

1 Advance Against Order
2 Loans And Advances To Staff
3 Incoae Tax Refund A.Y 1995-97

A.Y 1997-98
A.Y 1998-99
A.Y 1999-2000
A.Y 2000-2001
A.Y 2001-2002
A.Y 2002-2003
A.Y. 2003-2004
A.Y 2004-2005

5 Other Advances And Loans/Deposits
6 Export benefits

TOTAL RS

2135745
617000

15 0 9 91 «1 B
575000

18396933

7044584
8837539

15882223

Tils?"V..

1860867
587000

6902235
500000

8850102

7044534
18872554

25923138

z c

220497
20323!
192161
186333
249905
204321

0
16603
3728

558535
132(395
603464

2486394

0
77950

1281829

9255OG2
2927300

22ft4'3i
208231
192151
188385
249905
2O43H
1641??
36415

329691
1472385
595259

2397835

312541
335(il>

1462092

10951797
3028066

15B38145



AS OH

U no i\\- Schedule Of Current Liablities k Provision

1 Sundry Creditors
2 Outstanding Expenses
3 Advances Received

TOTAL US

Schedule no lZJ-Schedule Of Miscellaneous Ripenditure

1 Prdisinary Eipenses
Less!K.'Off During The Tear

TOTAL US

Signature to Schedule ! to 1?, ,•, .,., //,;

c' %$.mn i co,
PIACB:BOKB»Y ' Chartered Accountant?
DATE u^cg.2004 AUDITORS

SICKED M THE HAND OF PARTWRR
H.O.MBHTA J}~y

31.03

23871963
7941862,

0

31813B25

376822 ..
37682

339140

21484594
7374045

55000

28913640

418R91
41869

376822

For and on behalf of the Board

•V'2. ^
\ 1

[l.k.UlMUM] ( D . J . I A T I ' A U A I A I
HG. DIkBCTOR DIRECTOR



K/S N.O.KKHTA 4 CO,
CHARTERED ACCOUNTANTS
2O7.DALAHAL CIIAHDBRS,
29 ,NEiHARIKE LINES
EOMBAY-400 020

U N I O N Q U A L I T Y I ' L A S T ! C M L i . l M . l T K D

Aniiexures Annexed To And foraing Part of the Prof it. I Loss A/c
for the Year ended 31-3-2004

Ainexure 1:- SALES

LOCAL
Less : Excise Duty

Add : Hodvat Benefit availed

26251940
4299461

21952479
9319920

AS ON
31,3.2004

31272399
Export
Add : Export Incentives
Less: Free Export Saipling

T O T A L

-Annexure 2:- Miscellaneous I Other Incoie

Interest
Dividend
Exchange Gain
Creditors Written Back
Sales Tax Written Back
Profit on Sale of Land
Profit on Sale of Coipvters

337853S9
4789831

0 33575230
.*.

69847629

0
23084
1800

190319
0

86198
0
0

t.s 301401

30483559
3546362

26931607'
5500222

22730641
3315248

19508

Ks

AS ON
31.3.2003

32437929

26026361

68464210

o
26861
1800

10359
0

505980
. ,0

0

545010

Anneinre 3:

Opening Stock

Consuaption of Nateri&l I Inventory *djustients

Rav Material 1860867
Work-in-Progress . 587000
"inished Goods 5902235

( sunables Stores 500000

Add : Purchases

Rav Material
Less: Purchase Return

8850102

50:18491
0 60918491

69758593

Less : Closing Stock (As Valued and Certified by Hanagesent)

Raw Material
Work-in-Progress
Finished Goods
Consunables ttores

2105/45
617000

1509S185
575000

931670
535000
61663!?
425000

39485523
47407

18608G7
58701)0

5902235
500000

39138116

47496704

18396933 8850102

51371650 38645502



Annexure Knnafacturing Expenses

V»gcs ini benefits
Consuapticn of Stores
Coolie 4 Cirta:2e
Freight
Labour Charges
Power a Fuel
Repairs I H*luUinence
N&tsr Charges

RS.

AS ON
3J-D3.2004

6225595
) 792290

mm
249360

0
7571666
400725
12536

16396496

AS OH
31.03.2005

6332799
1343316
50076
241752
mm
6606569
321001

8309

15784517

Annexure 5: Baployees Reiuneration and Benefits

Salaries 1 Bonus
Staff Helt'are Expenses
Directors' renuneration

503621
150648
240000

RS.

Annexure 6: Adsinistrattve I Selling Expenses

Freight/Octroi i Clearing
Freight Exports
Sales Tax-Hew Registration
Pr°"'dent Fund
Ai -rs' Renuneration
Sales Tax
Dank Charges
Books 1 Periodicals
Brofcerage/Coiiission
Hire Charges
Income Tax
Insurance
Keubership 1 Subscription
Listing Fees
Office Rent
Postage/Telejraii I Telephones
Preliainary Expenses Written off
Printing 4 Stationery
Professional Fees
Profession 'fax
Office Electricity
Kates i Taxes
Lee I Fees
Sa Proiotion Expenses
Security Expenses
Advertiseient
Sundry Expenses
Travelling I Conveyance Expenses
Vehicle Expenses
Export Docunentatlon Expenses
Exchange l.ons
Discount
Sundry Debtors Written Off
Office Repairs 4 Maintenance

894269

948914
1772475

0
72S0OO
',8850
1980

1336904
1035

1370968
36000

0
134382
16376

0
48000

459496
37681
106814
185150

0
192263
38685
36550

618751
256903
6850

0
282089
127902
20855
148531
83555

0
111102

492550
101520
240000

834070

391565
1834919

13200
705581-
38850

0
1243935

1602
314002
36000
5230

242132
12650
10000
48000
352826
41869
104745
345261
12400

0
245943
104100
617047
245961

0
11264

456804
85209
63700
9915

380691
1232782
23565

10231152

Signature to Annexure 1 to 6 .-,

5/

PLACE:BOHBAK

9231752

^ r,'O.Hf!!TA t CO.
Chartered Accountants
AUDITORS

SIGNED BY THE HAND OF PARTNER

PlAl'EtBOHBAT

DATE > r ' / ' - ' v . 2004

For and on behalf of the Board

(J.A.KATHAWALA)
MO. DIRECTOR

ID.J4ATHAMA)
DIRECTOR
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NOTES ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AS ON 31-03-2004

1. Previous years figures are regrouped wherever necessary for comparison.

2003-2004

2,11,200
26,800

2,40,000

2003-2004

20,000
22,150 A
17,000
3,000

62,150

2002-2003

2,11,200
28,800

2,40,000

2002-2003

20,000
22,150
17,000
3,000

n
O

 
II

in 
II

- 
li

CM
 

U
CO

 
IIli

( { ^ n u m e r a l . I o n l i a n l i u o n | i « U l l . i t t i» M^urtij 1 mi, t) 11 «<.• t o r titt j i e r H c t i e d n l e XI t

of Companies Act, 1956 as under :

Managing Directors Remuneration :

Salary
Contribution to Provident Fund

Total

3. Auditors Remuneration :

Audit Fees
Professional Fees
Tax Audit Fees
Certification Fees

Total

4. No provision has been made in accounts for gratuity liability and other
retirement benefits accruing to employee's.

5. The Plant and Machinery and other Fixed Assets are insured.

6. In the opinion of Management, the aggregate value on realisation of
Current Assets, Loans & Advances in the ordinary course of business
would not be less than the amount at which they aie stated in the
balance sheet. ;.'

7. The Company has filed a suit in Bombay High Court against a Debtor, for
recovery of an outstanding amount of Rs.28,93,603/- and to that extent
no provision is made for Bad & Doutful debts. We are given to understand
that the company has obtained a Decree.

8. The Contingent Liabilities :

a) The Company has pending appeals regarding demand for A.Y.96-97 of
Rs.7,68,285/- before Income Tax Appellate Tribunal. ^

c) Bills Discounted with the Kankn amount to UH.4,79,473/- (Previous* year
Rs.4,79,473/-) and other parties Rs.46,36,340/- (Previous year
Rs.46,36,340/-)

d) Bank Guarantee with Custom Authorities RH.90,45,768/-

9. The Stock of Finished Goods,Stores,Raw Materials, Tools ate. are valued
and certified by the Management at cost or Market Price whichever is
lower.



10. Information pursuant to parn 4C mid 4D of |wl 41 of schedule VI to the
Companies Act, 1956.

QUANTITATIVE 1NKOUMAT1ON IN KKHrKCT OK :

A) RAW MATERIAL CONSUMED AS ON 31.03.2004
Quantity Vnluo
in Ton« in Laca

HDPE/LDPE/LLDPE & OTHERS 1357.282 513.54

BJ Value of Raw Material Consumed
Rs. in Lacs %

A8 ON 31.03.2003
Quantity Valuo
in Tons in Lace

790.611 330.59

Rs. in Lacs %

Imported
Indigenous

C) Value of Imports on CIF Basis

Raw Material
Capital Goods

D) Expenditure in Foreign Currency

Travelling
Raw Material Purchase

0.00 0.00
513.54 100.00

513.54 100.00

Rs. in Lacs

0.00
0.00

Rs. in Lacs

0.00
0.00

0.00 0.00
330.59 100.00

330.59 100.00

Rs. in Lacs

0.00
0.00

Rs. in Lacs

0.00
0.00

E) Earnings in Foreign Exchange (FOB)
On account of Export of Goods 312.72

• F) Sales

HDPE Woven Fabrics/
Bags/Tarpau1 ins

G) Stores, Spares Consumed

Imported
Indigenous

#
H.) Capacity

Quantity
in tons

Value
in lacs

971.616 648.271

NIL
17.17

Tons

208.95

Quantity Value
in tons in lacs

683.968 584.642

NIL
12.68

Tons

Licenced
Installed
Production

Stock of Finish Goods

Opening Stock
Closing Stock

Tons

75.796
228.409

N.A
3300

1124.229

Ris. in
Lacs

59.02
150.80

Tons

85.107
75.796

N.A
3300

674.657

Rs. in
Lacs

61.67
59.02



114 Balance of all Sundry Debtors, Sundry Creditors, & Loan & Advances are
subject to confirmation and consequent reconciliation and adjustments,
if any.

12. In terms of notification GSR (129E) dtd.22.02.99 issued by the
department of the Company affairs, the Company is required to furnish
the details of outstandings to SSI Undertaking under the head "Current
Liabilities & Provisions" of amount more than One Lac and for the
period of more than 30 days. The Company has requested to vendors to
furnish requisite information alongwith their SSI registration number.
However no feedback have been received from vendors till date of
signing of Balance Sheet, therefore the Company is unable to furnish
the particulars.

13. Company has not provided for interest on unsecured Loans of
Rs.4,75,83,851/-

14. The Company has stopped deducting and depositing profession tax &
Provident Fund of its administrative staff.

15. Margin on Bill Discounting as per books of a/c's is Rs.10,40,434/-
(Previous year Rs.10,40,434/-)
However as per Bank records it stands at (to.Nil. Therefore there is a
difference of the entire amount of Rs.10,90,749/- pending
reconciliation.

16. No provision has been made for Bonus payable in the currant year.

17. The Unpaid dividend of Rs.2036/- has not been transfered to an Unpaid
Dividend Account as required U/S 205-A of the Complies Act.

18. The Company had in the year 1997 pledged with Development Credit Bank
Ltd. Shares of Public Limited Companies, held and owned by the
Directors Mr.A.G.Kathawala, Mr.J.A.Kathawala and Mrs.D.J.Kathawala and
their relative Mrs.M.A.Kathawala, having market value at that time
around Rs.10.00 lacs, to secure the Company's liabilities for payment
of long outstanding collection bill dated 17-07-1990 for USD 29,025/-
(Rupees 7.42 Lacs).

We are given to Understand that though the shares were, lodged for a
particular transaction and upto a limit of Ks.10 lakhs only, in the
year January 2000 the Bank exercised their right to invoke the pledge,
withouL giving notice to the pledger, and without restricting- the sale
to the extent of Rs.10 lakhs only, and accordingly sold the shares for
Rs.2,88,50,988.57 and credited the proceeds to the Companies Cash
Credit Account. Since the Shares are not the property of the company
and the matter is under litigation by the parties concerned the amount
so credited by the Dank is shown under the heading suspense account
falling under classified group unsecured loans.



SIGNIFICANT ACCOUNTING POLICIES OF THE COMPANY ARK :

A) Accounting Convention :

Financial Statcment.8 nro prepared primarily on the HiRtoricnl c<v)t
covontlon and on accrual bun In, (n iu:cortlnnco with uppllcabre account Inn
standards.

B) Valuation of Fixed Assets :

Fixed Assets are stated at cost, Not of MODVAT, leas accumulated
depreciation. Cost is inclusive of freight,duties,levies and any direct
attributable cost of bringing the asset in their working condition for
intended use. Pre-operative expenses are capitalised.

C) Deprecaition :

Depreciation has been provided on straight Line method basis in the
manner laid down in schedule XIV to the Companies Act, 1956 as per
revised rates under Notification No.G.S.R. 756(E) dated 16th December,1993.
Full depreciation has been charged on all additions made to assets during
the year and no depreciation ia charged on Assets sold during the year.

D) Valuation of Investments :

Investments are valued at cost less diminution in permanent value in case
of Quoted stocks by making a provision.

E) Valuation of Inventories :

Inventories are valued at lower of cost & net realisable value except stock
of scrap which is taken at market value. The •• rost of purchased
materials/goods is determined on the basis of first in first out method.

F) Excise Duty :

Excise Duty payable on finished goods is accounted for on clearance of
goods from the factory. No provision is made for Excise Duty in respect of
Finished Goods lying in the factory. Modvat 'n respect of Excise Duty paid
on purchase of Raw Materials, Stores and Capital goods is accounted for by
reducing the purchase cost of the related goods. However in the Annual
Report the purchases are shown at groas (inclusive of excise) and modvat
credit is credited to sales.

G) Custom Duty :

Custom Duty payable on Raw materials, Stores, Spares and Components is
accounted on clearence thereof from the bonded warehouses.

H) Conversion of Transaction in Foreign Currency :

Transaction in foreign currency in respect of Sale3 (Exports) and Purchases
(Raw Materials) are accounted on the basis of actual exchange rates
transacted. Gains.Losses arising out of fluctuations in the exchange rates
are recognised in Profit & Loss Account in the period in which they arise.



CASH FLOW STATEHKNT FORMAT AS PER CLAUSE 32 OF THH LISTING AGREEMENT

CASH FLOW STATEMENT KOH THE YEAR EKDFD 31.03 .2004-.'

A. CASH KLOK KKOM OPEPATINO ACTIVITIES :

Not Profit before tax mill extraordinary ttomn

Adjustment for :

Depreciation

Mi&c i\ other income

I liter out/Dividend received

- 15195127

5951131

7.76517

24884

Operating Profit before working capital olmnfi«n

Adjustment for :

Tradn * other receivables

Inventories

Trade Pavables

- 8545097

10040915

- 9540831

2900195

Other Current Assets

Cash Flow before extraordinary items

Extraordinary items/min. b other income

2293005

- 3857823

276^17

- 3581306

B, CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assetn

Purchase of Investments

Intoreat/Dividend received

Net Cash used in Investing Activities

3500

0

24S84

21381

C. CASH FLOW FROM FINAHCING ACTIVITIES

Net proceeds from issue of Shar^ Capital

Proceeds from unsecured loans

Proceeds from secured loans

Preliminary Expuimes

541337

37632

Net Canh lined in fiitnmilnii Aolivitlon

Net Increase/Decrease In Cash and Ca«n Equivalents

Cash and Cash Equivalents an on 01.04.2003

(Opening Balance)

B8S59

2397835

Cash and Canh Equivalents as on 31.03.200

(Closing Balance)

2486394

As per our Report of even Data For and on behalf of thV Board

For N.O.Hehta ft Co.

Chartered Accountants

Auditors

Place ! Mumbal Signed bv th« hand of Partner

Dale ;£7' <-<• t/

V . "2..
J.A.KATHAWALA D.J.KATHAVALA

AUDITOR'S CERTIFICATE

We liave examined the above Cniih Flow Statement of H/S.UNION QUALITY PLASTICS LTD. for the year ended

31et March, 2004. The Stntenxnit tins bffen prepared bv the Company In i r c ' r a n m with the requlremonts

'>f clause 32 of the Listing Agreement with Stock ExchnnQen and is b&nsa uu and in agreement Kith the

corresponding Profit mnl Lonn Account ami Bninncn Shv<>t of the Company for the Year ended 31nt

March,2004 ami ar at 31«t Mnr«:h,2O04.

Foryl<.O.MEIITA U CO.ory



UNION QUALITY PLASTICS LIMITED

Infestation purauu.it to notification No.USR section (1) dated
15.05.1995 published in the Official Gazette of India by the ministry
of Law, Justice and Company Affairs under section 641(1) of the
Companies Act,1956.

;1IEDULE - BALANCE SHEET ABSTRAC AND COMPANY'S GENERAL BUSINESS PROFILE

State Code : 11
I. Registration Details

Registration No. : 33595

Balance Sheet Date : 31.03.2004

II. Capital Raised during the year (Amount in Rs.'Thousands)

Pubilic Issue
NIL

Bonus Issue
NIL

Right Issue
Nil

Private Placement
NIL *

111. Position of Mobilisation and Deployment of funds (Amount in Thousands)

Total Liabilities

285298
Paid up Capitals

48194
Secured Loans

129423

Application of Funds

Net Fixed Assets

37087
Investments

86
Miscelleneous Expenditure

339

Total Assets

285298
Reserves & Surplus

28284
Unsecured Loans

47584

Net Current Assets

18494
Accumulated Losses

197488
IV. Performance of Company (Amount in Rs.Thousands)

Turnover Total Expenditure

70149
Profit/Loss Before Tax

-15195
Earning per Sharein Rs.

85344
Profit/Loss After Tax

-15195
Dividend Rate %

NIL NIL
V.Generic Names of Three Principal Products (As per Monetary Terms)

Item Code No.(ITC Code)

Product description

Item Code No.(ITC Code)

Product Description

392390

Plastics Articles for Packaging
of goods HDPE/PP Woven Sacks

J92690

Other Articles of Plastics
HDPE/PP Woven Fabrics

ii??
3DV p \ > ^

''•L>~ACCO:'-':^



I) Export Benefit :

Export benefit under the DEPB scheme is accounted for on accrual basis
subject to utilisation upto the date of signing the Balance Sheet.

rawback Duty :Drawback in accounted for on cash basis since brand rates
has not been fixed by the Government.

>i) Sales :

Sales include excise duty and is net of sales tax.

K) Taxation :

The Provision for Tax is based on the Assessable Profits of the Company
computed in accordance with' the Income Tax Act, 1961. Hence in opinion of
the-Management no Tax provision is necessary.

L) Revenue Recognition :

All Items of income/expenses are accounted for on accrHial basis except for
the the following items which are accounted for on cash basis.

1) Encashment of Leave and Gratuity payable to employees.
2) Customs/ Excise Duty on Material iti bond.
3) Bonus


