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Sr. 
No. 

Names of Directors Designation Category 

1. J. K. Rajesh Singh Managing Director Executive  

2. J P Pavan Singh Director Non-Executive 

3. J K Karthik Singh Director Non-Executive 

4. Sudhakar  Matta Director (Independent Director) Independent Director 

5. Beena C. Kandpal Director (Independent Director)  Independent Director 
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c. Has technology been fully absorbed : N.A. 

e. If not fully absorbed, are as where : N.A.       

  this has not taken place, reasons 
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REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD: - 
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(Rs.in Lakhs)

 Audited As at 

31.03.2019

 Audited  As  at 

31.03.2018

ASSETS

Non-current assets

Property plant and Equipment 2.1 129.81                         123.04                       

Capital Work Inprogress

Intangible assets 2.2 0.27                            0.73                          

Financial assets

     Investments 2.3 6.58                            6.09                          

     Other Financial Assets 2.9 79.51                           -                            

Deferred Tax Assets (net) 2.4 31.12                           105.23                       

Other non current assets 2.5 20.45                           85.98                        

267.74                       321.07                     

Current assets

Inventories 2.6 632.05                         232.36                       

Financial assets

      Trade  receivables 2.7 2,409.07                      2,025.36                    

      Cash and cash equivalent 2.8 294.23                         60.32                        

      Other financial assets 2.9 5.99                            200.13                       

Other current assets 2.5 205.62                         31.76                        

3,546.96                    2,549.92                  

TOTAL 3,814.70                    2,871.00                  

EQUITY AND LIABILITIES

Equity

Equity Share Capital 2.10 692.64                        473.35                      

Other Equity 2.11 -524.83                        (1,528.02)                  

167.81                       (1,054.67)                 

Liabilities

Non-current liabilities

Financial  Liabilities

Borrowings 2.12 -                              1,297.66                    

Provisions 2.13 51.24                           -                            

Other Financial Liabilities 2.14 -                              46.35                        

51.24                         1,344.01                  

Current liabilities

Financial  Liabilities

    Borrowings 2.12 513.77                         638.83                       

    Trade payables 2.15 2,830.25                      1,876.95                    

    Other financial liabilities 2.14 5.00                            2.00                          

Provisions 2.13 48.49                          -                           

Other current liabilities 2.16 198.14                         63.88                        

3,595.65                     2,581.67                  

TOTAL 3,814.70                    2,871.00                  

The accompanying Significant accouting policies and notes form an integral part of the Standalone financial statements.

As per our report of even date

For NSVR ASSOCIATES& LLP

Chartered Accountants

For and on behalf of  Board

                    J K PAVAN SINGH

Partner                                                                                           Managing Director Director

M.No. 230675                                                                                    DIN. 03508795 DIN. 08082518

Place: Hyderabad

Date:  28.05.2019

Venkata Ratnam P                                                            J K RAJESH SINGH

Particulars

Standalone

UNION QUALITY PLASTICS LIMITED

CIN No. L25209MH1984PLC033595

211C, 2nd Floor, Sham Kamal Agarwal Market,Ville Parle East, Mumbai -400057

          BALANCE SHEET AS AT 31st MARCH, 2019

Note  No.
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(Rs.in Lakhs)

Income

Revenue from operations 2.16 5,345.86                 2,455.28                          

Total Revenue from operations 5,345.86               2,455.28                        

Other income 2.17 393.85                    6.44                                

Total Revenue 5,739.70               2,461.72                        

Expenses

Cost of materials consumed 2.18 3,673.84                 1,389.82                          

Purchases of Stock in trade 573.60                    186.46                            

Changes in inventories 2.19 -226.68                  262.94                            

Employee benefits expense 2.20 130.02                    104.67                            

Finance costs 2.21 82.33                     162.12                            

Depreciation and amortization expense 2.1&2.2 39.78                     35.56                              

Other expenses 2.22 1,040.69                 541.71                            

Total Expenses 5,313.59               2,683.26                        

Profit before tax 426.12                   (221.54)                           

Tax expense

(1) Current tax 50.54                     -                                 

(2) Deferred tax 74.11                     (24.15)                            

Net Profit for the Period 301.47                  -197.39                          

Other comprehensive income (OCI)

(a)  (i) Items that will not be reclassified to profit or loss -                        -                                 

      (ii) Tax on items that will not be reclassified to profit or loss -                        -                                 

(b)  (i) Items that will be reclassified to profit or loss -                        -                                 

      (ii) Income tax relating to items that will be reclassified to profit or loss -                        -                                 

Total Other Comprehensive income 301.47                  -197.39                          

Exceptional -                        -                                 

Total Comprehensive income 301.47                  -197.39                          

Earnings per equity share

(Face value of Rs.10/- each)

(1) Basic 5.78                       -4.17                               

(2) Diluted 5.78                       -4.17                               

The accompanying Significant accouting policies and notes form an integral part of the Standalone financial statements.

As per our report of even date

For NSVR ASSOCIATES& LLP

Chartered Accountants

For and on behalf of  Board

Venkata Ratnam P                                                              J K RAJESH SINGH                     J K PAVAN SINGH

Partner                                                                                           Managing Director Director

M.No. 230675                                                                                    DIN. 03508795 DIN. 08082518

Place: Hyderabad

Date:  28.05.2019

UNION QUALITY PLASTICS LIMITED

      CIN No. L25209MH1984PLC033595

211C, 2nd Floor, Sham Kamal Agarwal Market,Ville Parle East, Mumbai -400057

PROFIT & LOSS STATEMENT FOR THE YEAR ENDED 31st March, 2019

Particulars
Note  

No.

As at  

March 31, 2019

As at  

March 31, 2018
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(Rs.in Lakhs)

Cash Flows from Operating Activities

Net profit before tax 426.12                                            (221.54)                     

Adjustments for :

Depreciation and amortization expense 39.78                                             35.56                         

Provision for doubtful debts/advances/ impairment -                                                 2.21                           

Dividend Income -0.01                                              -0.01                         

Gain on Investments carried at fair value through profit & loss -0.49                                              -0.80                         

Profit/Loss on sale of Investements -                                                 0.68                           

Finance cost -                                                 162.12                       

De-Recognition of Financial Liabilties -390.22                                          

Reciept of Interest -3.12                                              -2.94                         

Operating profit before working capital changes 72.06                                            -24.74                       

Movements in Working Capital :

(Increase)/Decrease in Trade Receivables -383.71                                          -97.64                        

(Increase)/Decrease in Other financial assets 114.63                                            -17.08                        

(Increase)/Decrease in Inventories -399.69                                          256.13                       

(Increase)/Decrease in Other Current Assets -173.86                                          -13.15                        

(Increase)/Decrease in Other Non Current Assets 65.53                                             -21.48                        

Increase/(Decrease) in Trade Payables 953.29                                            752.46                       

Increase/(Decrease) in Other financial liabilities 3.00                                               -56.56                        

Increase/(Decrease) in Other Current liabilities 134.26                                            -152.13                      

Increase/(Decrease) in Other Non-Current liabilities -46.35                                            46.35                         

Increase/(Decrease) in Provisions 51.24                                             0

Changes in Working Capital

Cash generated from operations 390.41                                            672.18                       

Direct Taxes Paid (2.05)                                             -                            

Net Cash from operating activities (A) 388.35                                          672.18                      

Cash flows from Investing Activities

Dividends Received 0.01                                               0.01                           

Purchase of Fixed Assets -46.09                                            -61.90                        

(Purchase) /Sale  of  Investment -                                                 5.00                           

Reciept of Interest 3.12                                               2.94                           

Net Cash used in Investing Activities (B) -42.95                                           -53.95                       

Cash flows from Financing Activities

Proceeds from issue of Shares 921.01                                            0

Proceeds from Long term borrowings -907.43                                          -24.58                        

Repayment/(Proceeds) of/from Short-term borrowings -125.06                                          -91.11                        

Finance cost -                                                 -162.12                      

Net Proceeds from receipt of Calls in Arrear -                                                 -                            

Net Cash used in Financing Activities (C) -111.48                                         -277.81                     

Net Increase/(Decrease) in cash and cash equivalents (A+B+C) 233.92                                            340.42                       

Cash and Cash equivalents at the beginning of the year 60.32                                             -280.10                      

Cash and Cash equivalents at the ending of the year (Refer Note 2.8) 294.23                                            60.32                         

Notes :-

2. The accompanying notes are an integral part of the financial statements.

As per our report of even date

For NSVR ASSOCIATES& LLP

Chartered Accountants For and on behalf of  Board

Venkata Ratnam P                                                                J K RAJESH SINGH                     J K PAVAN SINGH

Partner                                                                                           Managing Director Director

M.No. 230675                                                                                    DIN. 03508795 DIN. 08082518

Place: Hyderabad

Date:  28.05.2019

1.  The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Accounting Standard on 

UNION QUALITY PLASTICS LIMITED
      CIN No. L25209MH1984PLC033595

211C, 2nd Floor, Sham Kamal Agarwal Market,Ville Parle East, Mumbai -400057

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2019

Particulars
Note  

No.

As at  

March 31, 2019

As at  

March 31, 2018
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2.10 Share Capital

Particulars

Authorized Share Capital

70,00,000 Equity Shares of Rs.10 each 700 700

(Previous year : 70,00,000 Equity Shares of Rs.10 each) 

Issued Subscribed and Paid up Share Capital

69,26,381 Equity Shares of Rs.10 each, fully paid up

(Previous year :47,33,500 Equity Shares of Rs.10 each, fully paid up) 692.64          473.35

692.64 473.35

2.10.1 Reconciliation of Number of Shares :

Particulars

Number of Shares at the beginning of the year 47,33,500      47,33,500      

Add : Shares issued during the year 21,92,881      -               

Less: Shares Forfeited during the year -               

Number of Shares at the end of the year 69,26,381 47,33,500

2019 2018

2019 2018

2.10.2 Rights attached to equity shares

The Company has only one class of  equity shares having a face value of  Rs.10 /- each.   Each holder of equity share is entitled to one vote per share. The 

company declares and pays dividends in Indian Rupees. In the event of liquidation of the Company, the equity shareholders will be entitled to receive the 

remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by 

the shareholders. 

2.11 " Other Equity"

Particulars

RETAINED EARNINGS

Opening Balance       -1,819.74       -1,622.35 

Add: Net profit transferred from the Statement of Profit and Loss           301.47          -197.39 

Total     (1,518.27)     (1,819.74)

CAPITAL RESERVE

Opening Balance             17.46             17.46 

Add: Forfeiture of Shares                  -                    -   

Total            17.46            17.46 

SECURITIES PREMIUM

Opening Balance           274.25           274.25 

Add: Current year Transfer           701.72                  -   

Less: Written Back in Current year                  -   

Total          975.98          274.25 

Total Other Equity        (524.83)     (1,528.02)

2019 2018



 

 

 

  Page 45 of 69 

2.12 Borrowings

Particulars

Current Non Current Current Non Current

Secured Borrowings :

From Banks& Financial Institutions -          -               

From Others -          1,294.23       

Unsecured Borrowings

Loans from NBFCs 4.18                    25.11       3.43             

Loans and Advances from Others 509.59                 613.72     -               

Total 513.77               -              638.83    1,297.66     

Provisions

Particulars

Current Non Current Current Non Current

Provisions-Others 51.24               

Provision for tax 48.49                        

Total 48.49                   51.24            -           -               

20182019

2019 2018

2.13 Other financial liabilities

Particulars

Current Non Current Current Non Current

Trade Deposits& Advances 2.00                    2.00         46.35           

Creditors for Expenses 3.00                    

Total 5.00                    -               2.00         46.35           

20182019

2.14 Trade Payables

Particulars 2019 2018

     Sundry Creditors 2,830.25   1,876.95       

Total 2,830.25   1,876.95       

2.15 Other Non Current Liabilities & Current liabilities

Particulars 2019

Current Non Current Current Non Current

Salaries Payable 8.25                    -               5.02         -               

Statutory Dues 89.26                  -               58.86       -               

Advances From Customers& Others 100.63                 -               -          -               

Total 198.14                -               63.88       -               

2018
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2.16 Revenue from operations     

Particulars 2019 2018 

Sales                       5,238.80                  2,266.46  

Income from Job work                         107.06                    188.82  

      
Revenue from operations                      5,345.86                2,455.28  

      
2.17 Other income     

Particulars 2019 2018 

Interest Income                            3.12                        2.94  

Dividend on Shares                            0.01                        0.01  

increase in fair value of shares                            0.49                        0.80  

Other income                               -                          2.69  

De-Recognition of Financial Liabilties                         390.22                           -    

      
Total                        393.85                       6.44  

      
2.18 Cost of materials consumed     

Particulars 2019 2018 

Opening Stock                           58.10                      42.66  

Add : Purchases                      3,845.83                  1,405.26  

Less: Closing Stock                         230.09                      58.10  

      

Total                     3,673.84                1,389.82  

     
2.19 Changes in Inventories     

Particulars 2019 2018 

Opening Finished Goods                         140.79                    411.98  

Less: Closing Finished Goods                         367.57                    140.79  

      

Opening Work in Progress                           29.62                      21.38  

Less: Closing Work in Progress                            29.53                      29.62  

      

Total                      (226.68)                  262.94  

      
2.20 Employee benefits expense     

Particulars 2019 2018 

Salaries/Wages and other Allowances                         125.95                    101.33  

Contributions to Provident fund                            1.48                        1.25  

Staff welfare expenses                            2.59                        2.09  

      

Total                        130.02                   104.67  
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2.22 Other expenses

Particulars 2019 2018

Direct Expenses

Consumption of Stores 5.99                           22.87                    

Labour& Jobwork Charges 446.54                       197.72                  

Power and fuel 151.91                       124.32                  

Repairs & Maintenance

     -  Machinery 10.34                         13.37                    

     -  Others 0.16                           0.45                     

Insurance Expenses 1.99                           0.70                     

Administrative & Selling Expenses

Auditors Remuneration:

    - as statutory auditor 2.00                           1.50                     

    - as tax auditor 1.00                           1.00                     

Commission & Brokerage 5.15                           -                       

Donation -                            0.10                     

Export Expenses 0.96                           1.21                     

Freight/Octroi & Clearing (Include export freight) 93.39                         20.07                    

Legal & Profession / Technical Fess 43.72                         21.70                    

Membership & Subscription 0.84                           11.54                    

Miscellaneous expenses 4.27                           5.82                     

Motor Vehicle Expenses 0.16                           0.54                     

Other Interest/late payment charges 1.53                           17.47                    

Postage & Couier 0.70                           0.84                     

Printing & Stationery 0.19                           3.50                     

Rates and taxes, Duties, excluding, taxes on income. 10.09                         1.77                     

Rent & Hire Charges 131.28                       21.81                    

Sales & Business Promotion Expenses 105.75                       5.38                     

Security Expenses 6.60                           5.88                     

Telephone Charges 0.53                           0.65                     

Travelling & Conveyances Expenses 15.58                         9.24                     

excise duty -                            50.06                    

Impairement of Recievables -                            2.21                     

Total 1,040.69                   541.71                 

2.21 Finance Cost     

Particulars 2019 2018 

Interest on Cash Credit                               -                        40.33  

Other Interest Costs                           81.40                    119.68  

(Profit)/ Loss on foreign Exchange fluctuation                               -                          0.81  

Bank Charges                            0.93                        1.30  

      

Total                          82.33                   162.12  
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2.23 Auditors Remuneration 
                                                                                                                    (Rs in Lakhs) 

Particulars 
For the year ended  

31st March 2019 
For the year ended  

31st March 2018 

Auditors Remuneration     

-Statutory audit fees 2.00 1.50 

-Taxation matters 1.00 1.00 

Total 3.00 2.50 

 
 
2.24 Earnings per Share 

                                                                                                                                              (Rs in Lakhs) 

Particulars 
For the year ended  

31st March 2019 
For the year ended  

31st March 2018 

Earnings     

Profit attributable to equity holders  301.47                -197.39 

Shares 
   

Number of shares at the beginning of the year 47.35 47.35 

Add: Equity shares issued  21.93                                  -    

Less: Buy back of equity shares -                                  -    

Total number of equity shares outstanding at the   end of 
the year 

69.26 47.35  

Weighted average number of equity shares outstanding during 
the year – Basic 

52.14 47.35  

Add: Weighted average n 
umber of equity shares arising out of outstanding stock options 
(net of the stock options forfeited) that have dilutive effect on 
the EPS - -    

Weighted average number of equity shares outstanding during 
the year – Diluted 

52.14 47.35  

Basic Earnings per share of par value Rs.10/- 5.78        (4.17) 

Diluted Earnings per share of par value Rs.10/-  5.78            (4.17)  

 
 
2.25 Related Parties 

 
In accordance with the provisions of Ind AS 24 “Related Party Disclosures” and the Companies Act, 2013, Company’s 

Directors, members of the Company’s Management Council and Company Secretary are considered as Key Management 

Personnel. List of Key Management Personnel of the Company is as below: 

S. No. Name of the Related Party Nature of Relationship 

1 PraveenaKumari Key Managerial Personnel 

2 Rajesh Singh Key Managerial Personnel 

3 Ramesh Singh Relative of Key Managerial Personnel 



 

 

 

  Page 49 of 69 

4 PoornimaBai Relative of Key Managerial Personnel 

5 JK Viswanath Singh  Relative of Key Managerial Personnel 

6 JK Krishna Singh Relative of Key Managerial Personnel 

7 Durga Singh Relative of Key Managerial Personnel 

8 JK Pavan Singh Director 

9 JK Karthik Singh Director 

10 Beena Chandra SekharKandpal Director 

11 SudhakarMatta Director 

12 Uday Agro & Technology 
 * EDS 

13 Uday Kumar Marketing * EDS 

14 Ikon associates * EDS 

15 Aadinathpolyfab Private Limited * EDS 

16 GokulKisan Mart * EDS 

17 Akshaya Irrigation Product Private Limited * EDS 

18 Jalabindu irrigation System private limited * EDS 

* Entity over which the director is having significant influence 

 
Related Party Transactions                                                                                                              (In lakhs) 

S. No. Nature of Transaction 

FY 2018-19 

KMP 
Relative of 

KMP 
EDS Subsidiary Total 

1 Sales             -                      -     3110.81             -    3110.81 

2 Purchases             -                      -       195.22             -    195.22 

3 Job Work             -                      -    107.05              -    107.05  

4 Rent             -                      -    5.96              -         5.96  

  

S.No. Nature of Transaction 

FY 2017-18 

KMP 
Relative of 

KMP 
EDS Subsidiary Total 

1 Sales             -                      -     1,180.47              -     1,180.47  

2 Purchases             -                      -          151.65              -        151.65  

3 Job Work             -                      -          188.82              -        188.82  

4 Rent             -                      -             7.81              -            7.81  

 
Balance with Related Parties 
 

S.No. Nature of Transaction 

FY 2018-19 

KMP 
Relative of 

KMP 
EDS Subsidiary Total 

1 Trade Receivables -    - 922.12 - 922.12 

2 Trade Payables -    - 262.99 - 262.99 
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S.No. Nature of Transaction 

FY 2017-18 

KMP 
Relative of 

KMP 
EDS Subsidiary Total 

1 Trade Receivables             -                      -       1,390.77              -     1,390.77  

2 Trade Payables             -                      -          897.02              -        897.02  

 
 
 

Transactions with related parties during the year 
 

Name of Related Party As at 31st March, 2019    As at 31st March,2018 

DIRECTORS REMUNERATION        

Rajesh Singh 10.00   - 

JK Pavan Singh 9.00   - 

JK Karthik Singh 9.00   - 

Beena Chandra SekharKandpal -   - 

SudhakarMatta  -   - 

 
Shares issued to Related parties during the year 
 

 As at 31st March, 2019    

Name of Related Party Share capital Securities Premium    

Ramesh Singh               12.14 38.84  

PoornimaBai               56.70 181.44  

JK Viswanath Singh               13.33 42.65  

Durga Singh              12.50 40.00  

JK Krishna Singh              12.71 40.67  

 

S.No. Particulars 2018-19 2017-18 

1 Sales    

  Uday Agro & Technology                -  5.66 

  Uday Kumar Marketing  1047.80                     494.36 

  Ikon Associates  1278.77 680.45 

   GokulKisan Mart 49.69 - 

 AadinathPolyfab Pvt Ltd 734.55 - 

2 Purchases    

 AadinathPolyfab Pvt Ltd 195.22 - 

       

3 Job Work income    

  AadinathPolyfabPvt. Ltd  
107.05                    

 
188.82 
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4 Rental Expenses    

  AadinathPolyfabPvt. Ltd                        5.96 7.81 

       

5 Trade Recievables    

  Uday Agro & Technology  
9.53 

                       
5.66  

  Uday Kumar Marketing  
 231.90  

                   
494.36  

  Ikon Associates  
199.96 

                   
680.45  

 AadinathPolyfab Pvt Ltd 129.49 
- 

 Jalabindu irrigation System private limited 10.36 - 

 Akshaya Irrigation Product Private Limited 340.88  

6 Trade Payables    

  Uday Kumar Marketing                    262.99  151.65 

 
2.26 Earnings/expenditure in foreign currency: 

 
Expenditure in Foreign currency: 

Particulars 
For the year ended 

31st March 2019 
For the year ended 

31st March 2018 

Purchases - - 

Professional Fees - - 

Other expenses - - 

Total - - 

 
Earnings in Foreign currency: 

Particulars 
For the year ended 

31st March 2019 
For the year ended 

31st March 2018 

FOB Value of Exports - 19.95 

Total - 19.95 

 
2.27 Segment Reporting: 

 
The Company concluded that it has only one segment i.e manufacturing of polyethylene fabric used for packaging, 
shelter, waterproofing and horticultural applications. Hence, the same becomes the reportable segment for the 
Company. Accordingly, the Company has only one operating and reportable segment, the disclosure requirements 
specified in paragraphs 22 to 30 are not applicable.  
 

2.28 Income Taxes: 
 

a. Income tax expense/ (benefit) recognized in the statement of profit and loss: 
Income tax expense/ (benefit) recognized in the statement of profit and loss consists of the following: 
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                                                                                                                                                                             (Rs in Lakhs) 

Particulars For the Year Ended 31st March 
 

2019 2018 

Current taxes expense 
  

Domestic (whichever is higher of a or b) - - 

a. Tax as per Normal Income Tax Provisions - - 

b. Tax on Deemed Total Income Under MAT(Sec 115JB) 50.54 - 

Deferred taxes expense/(benefit) 74.11 (24.15) 

Total income tax expense/(benefit) recognized in the  
statement of profit and loss 124.65 (24.15) 

 
a. Reconciliation of Effective tax rate: 

 

Particulars For the Year Ended 31 March 
 2019 2018 

Profit before income taxes  426.12 (221.54) 

Enacted tax rate in India 20.59% 25.75% 

Computed expected tax benefit/(expense) (50.54) 57.05 

Effect of:   

Expenses not deductible for Tax purposes 7.86 9.92 

Expenses deductible for Tax purposes 188.47 (5.92) 

Tax Effect on Previous losses Reported to Tax - - 

Tax Payable at Special Rates as per Special provisions under Tax laws -  

Income tax benefit/(expense) (50.54) 53.05 

Effective tax rate 20.58% 25.75% 

   

 
b. Deferred tax assets & Liabilities: 

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities and a 
description of the items that created these differences is given below: 
 

Particulars For the Year Ended 31 March 
 2019 2018 

Deferred tax assets/(liabilities): 
  

Property, plant and equipment 14.60 10.91 

On Account of Accumulated Losses - 94.32 

On account of MAT Credit 16.52  

Net deferred tax assets/(liabilities) 31.12 105.23 

  
c. Movement in deferred tax assets and liabilities during the year ended 31st March 2019& 2018: 

                                                                                                                                                                                             (Rs in Lakhs) 

Particulars 
As at 01st 
April  2017 

Recognized in 
statement of profit 
and loss 

Recognized in 
equity 

As at 31st  
March  2018 

Deferred tax assets/(liabilities) 
    

Net deferred tax assets/(liabilities) 81.08 24.15  105.23 

[Continued from above table, first column(s) repeated] 
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                                                                                                                                             (Rs in Lakhs) 

Particulars As at 1 April  
2018 

Recognized in 
statement of 
profit and loss 

Recognized in 
equity 

As at 31 March  
2019 

Deferred tax assets/(liabilities) 
    

Net deferred tax assets/(liabilities) 105.23 (74.11)  31.12 

 
2.29 Investments: 

 
Investments consist of investments in equity shares of Development Credit bank limited and Essar Shipping Limited measured 
at Fair value through Profit & Loss Account, and other unquoted investments are measured at cost. The details of such 
Investments as of 31st March 2018 are as follows:                                                                                                                               

 (Rs in Lakhs) 

Particulars Cost 
Gain recognized 
directly in equity 

Gain recognized 
directly in profit 
and loss account 

Fair value 

Non-current Investments     

Investment in Equity shares of 
Development Credit Bank Limited and 
Essar Shipping Limited 0.22 0.89 0.87 1.98 

Total 0.22 0.89 0.87 1.98 

The details of such investments as of 31stMarch 2019 are as follows:  
                                                                                                                                          (Rs in Lakhs) 

Particulars Cost 
Gain recognized 
directly in equity 

Gain recognized 
directly in profit 
and loss account 

Fair value 

Non-current Investments     

Investment in Equity shares of 
Development Credit Bank Limited and 
Essar Shipping Limited 0.22 0.89 1.36 2.47 

Total 0.22 0.89 1.36 2.47 

 
 

2.30 Financial Risk Management: 
 

The Company’s activities expose it to a variety of financial risks, including credit risk, liquidity risk and Market risk. The 
Company’s risk management assessment and policies and processes are established to identify and analyze the risks 
faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the 
same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market 
conditions and the Company’s activities. The Board of Directors, risk management committee and the Audit Committee 
is responsible for overseeing the Company’s risk assessment and management policies and processes. 
 
a. Credit Risk: 

 
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet 
its contractual obligations, and arises principally from the Company’s receivables from customers and investment 
securities. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the 
creditworthiness of Customers to which the Company grants credit terms in the normal course of business. The Company 
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establishes an allowance for doubtful debts and impairment that represents its estimate of expected losses in respect 
of trade and other receivables and investments. 
 
Trade Receivables-The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each 
customer. The demographics of the customer, including the default risk of the industry and country, in which the 
customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit approvals, 
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants 
credit terms in the normal course of business. The total trade and other receivables impairment loss is provided 
Rs.249.84 lakhs as at 31 March 2019 and Rs.249.84 lakhs at 31stMarch 2018. 
 
The Company’s credit period for customers generally ranges from 60-90 days. The aging of trade receivables that are 
past due but not impaired is given below: 

      

 
On account of adoption of Ind AS 109, the Company uses Expected Credit Loss (ECL) model for assessing the impairment 
loss.  For this purpose, it is weighted average of credit losses with the respective risks of default occurring as weights.  The 
credit loss is the difference between all contractual cash flows that are due to an entity as per the contract and all the 
contractual cash flows that the entity expects to receive, discounted to the effective interest rate. 
Financial assets that are neither past due nor impaired - None of the Company’s cash equivalents, including deposits with 
banks, were past due or impaired as at 31 March 2019. 
 

Reconciliation of allowance for credit losses 
The details of changes in allowance for credit losses during the year ended 31 March 2019 and 31 March 2018 are as 
follows: 
(Rs In Lakhs) 

Particulars For the Year Ended 31 March 

 2019 2018 

Balance at the beginning of the year 249.84 247.63 

Impairment of Trade receivables  - 2.21 

Balance at the end of the year 249.84 249.84 

 
Liquidity Risks: 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The 
Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the 
Company’s reputation. 
 
As of 31 March 2019, the Company had working capital (current assets less current liabilities) of Rs. (48.69) lakhs including 
cash and cash equivalents of Rs. 294.23Lakhs and investments in FVTPL financial assets of Rs 2.47 lakhs .As of 31 March 
2018, the Company had working capital of Rs. (31.75) Lakhs, including cash and cash equivalents of Rs. 294.23 Lakhs and 
investments in FVTPL financial assets of Rs. 1.98 Lakhs 
 
 
 
 

Particulars As of 31 March 

Period (in days) 2019 2018 

1 – 90 1090.52 825.42 

90 – 180 250.67 221.22 

More than 180 1317.72 1,228.56 

Total 2658.91 2,275.20 
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The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2019: 
 

Particulars      

Trade payables 2020 2021 2022 Thereafter Total 

Long term borrowings  - -   

short-term borrowings 513.77 - - - 513.77 

Other Financial liabilities 5    5 

Other liabilities 198.14 - - - 198.14 

 
Market Risks: 

 
Market risk is the risk that changes in market prices such as commodity prices risk, foreign exchange rates and interest rates 
which will affect the Company’s financial position. Market risk is attributable to all market risk sensitive financial instruments 
including foreign currency receivables and payables. 
 
CAPITAL MANAGEMENT 
 
The Company’s objective for capital management is to maximize shareholder wealth, safeguard business continuity and 
support the growth of the Company. The Company determines the capital management requirement based on annual 
operating plans and long term and other strategic investment plans. The funding requirements are met through equity, 
borrowings and operating cash flows required. 
The company's Debt Equity ratio is as follows: 

                                                                                                                                      (Rs in Lakhs) 

Particulars 2019 2018 

Total Debt 3646.89 3925.67 

Total Equity 167.81 -1054.67 

Debt Equity Ratio 21.73:1 -3.72:1 

2.31 Contingent Liabilities and Commitments: NIL 
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DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES 

A. General Information 

Union Quality Plastics Limited (the company) is engaged in manufacturing of polyethylene fabric based products for 

packaging, shelter, waterproofing and horticultural applications. The Company is a public limited company incorporated and 

domiciled in India and has its registered office at Mumbai, Maharashtra. The shares of the company are listed on the Bombay 

Stock Exchange in India. The principal accounting policies applied in the preparation of the financial statements are set out 

below. These policies have been consistently applied to all the years presented, unless otherwise stated. 

B. Basis of preparation and presentation of Financial Statements 

The financial statements of Union Quality Plastics Limited(“UQPL” or “the Company”) have been  prepared and presented in 

accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) 

Rules 2015, as amended and as per other relevant provisions of the Act. The presentation of financial statements is based 

upon Ind AS Schedule III of Companies Act, 2013. 

 Basis of Measurement 

These financial statements have been prepared on the historical cost convention and on an accrual basis, except for the 

following material items in the balance sheet: 

a. Certain financial assets are measured either at fair value or at amortized cost depending on the classification; 

b. Employee defined benefit assets/(liability) are recognized as the net total of the fair value of plan assets, plus 

actuarial losses, less actuarial gains and the present value of the defined benefit obligation, and 

c. Long-term borrowings are measured at amortized cost using the effective interest rate method. 

 

All assets and liabilities are classified into current and non-current based on the operating cycle of less than twelve months 

or based on the criteria of realisation/settlement within twelve months period from the balance sheet date. 

C. Use of estimates and judgments  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and 

assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and 

expenses. These estimates and associated assumptions are based on historical experiences and various other factors that 

are believed to be reasonable under the circumstances. Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized 

in the period in which the estimates are revised and in any future periods affected. In particular, the areas involving critical 

estimates or Judgments are: 

i) Depreciation and amortization 

Depreciation and amortization is based on management estimates of the future useful lives of certain class of property, 

plant and equipment and intangible assets. 

ii) Provision and contingencies 

Provisions and contingencies are based on the Management’s best estimate of the liabilities based on the facts known at 

the balance sheet date. 



 

 

 

  Page 57 of 69 

 

iii) Fair valuation 

 

Fair value is the market-based measurement of observable market transaction or available market information. 

iv)  Employee Benefits 

 

The present value of the employee benefits obligations depends on a number of factors that are determined on an actuarial 

basis using a number of assumptions. The assumptions used in determining the net cost (income) includes the discount rate, 

wage escalation and employee attrition. The discount rate is based on the prevailing market yields of Indian Government 

securities as at the balance sheet date for the estimated term of the obligations. 

 

D. Functional and presentation currency 

 

These financial statements are presented in Indian rupees, which is also the functional currency of the Company. All 

financial information presented in Indian rupees has been rounded to the nearest lakhs. 

 

E. Current and noncurrent classification 

 

All the assets and liabilities have been classified as current or noncurrent as per the Company’s normal operating cycle 

and other criteria set out in the Schedule III to the Companies Act, 2013and Ind AS 1, Presentation of financial 

statements. 

 

Assets: An asset is classified as current when it satisfies any of the following criteria: 

• It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle; 

• It is held primarily for the purpose of being traded; 

• It is expected to be realized within twelve months after the reporting date; or 

• It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting date. 

 

Liabilities: A liability is classified as current when it satisfies any of the following criteria: 

• It is expected to be settled in the Company’s normal operating cycle; 

• It is held primarily for the purpose of being traded; 

• It is due to be settled within twelve months after the reporting date; or 

• The Company does not have an unconditional right to defer settlement of the liability for at least twelve months 

after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement 

by the issue of equity instruments do not affect its classification. 

Current assets/ liabilities include the current portion of noncurrent assets/ liabilities respectively. All other assets/ 

liabilities are classified as noncurrent. Deferred tax assets and liabilities are always disclosed as non-current. 

  



 
 
 
 

          
              Page 58 of 69 

Significant Accounting Policies 

1) Property Plant & Equipment 

 Recognition and measurement 

 Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated depreciation and 

impairment loss, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset i.e., 

freight, duties and taxes applicable and other expenses related to acquisition and installation. The cost of self-

constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a 

working condition for its intended use. Borrowing  costs that are directly attributable to the construction or 

production of a qualifying asset are capitalized as part of the cost of that asset. 

             Directly attributable costs include:  

a. Cost of Employee Benefits arising directly from Construction or acquisition of PPE. 

b. Cost of Site Preparation. 

c. Initial Delivery & Handling costs. 

d. Professional Fees and 

a. Costs of testing whether the asset is functioning properly, after deducting the net proceeds from selling 

any items produced while bringing the asset to that location and condition (such as samples produced 

when testing equipment). 

 When parts of an item of property, plant and equipment have different useful lives, they are accounted for as 

separate items (major components) of property, plant and equipment. 

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the 

proceeds from disposal with the carrying amount of property, plant and equipment and are recognized net within 

in the statement of profit and loss. 

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the 

item if it is probable that the future economic benefits embodied within the part will flow to the Company and its 

cost can be measured reliably. The costs of repairs and maintenance are recognized in the statement of profit and 

loss as incurred. 

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair 

value, unless the exchange transaction lacks commercial substance or the fair value of either the asset received or 

asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of 

the asset given up. 

Depreciation  

Depreciation is recognized in the statement of profit and loss on WDV basis over the estimated useful lives of 

property, plant and equipment based on Schedule II to the Companies Act, 2013 (“Schedule”), which prescribes the 

useful lives for various classes of tangible assets. For assets acquired or disposed off during the year, depreciation 

is provided on pro rata basis. Land is not depreciated. 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted 

prospectively, if appropriate. 
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 The estimated useful lives are as follows: 

Type of Asset Estimated useful life in years 

Leasehold land - 

Factory Building 30 

Plant & Machinery 8 

Lab Equipment 7.5 

Electrical installations  5 

Air Conditioner 5 

Generator 5 

Computers 3 

Office Equipment 5 

Furniture & Fixtures  5 

 

2) Intangible assets 

 Acquired computer software is capitalised on the basis of the costs incurred to acquire and bring to use the specific 

software. The Intangible assets that are acquired by the Company and that have finite useful lives are measured at 

cost less  accumulated amortization and accumulated impairment losses. 

Amortization 

Amortization is recognized in the statement of profit and loss on a straight-line basis over the estimated useful lives 

of intangible assets or on any other basis that reflects the pattern in which the asset’s future economic benefits are 

expected to be consumed by the entity. Intangible assets that are not available for use are amortized from the date 

they are available for use. The estimated useful lives are as follows: 

Type of Asset Estimated useful life 

Intangible Assets  

    Computer Software 3 

The amortization period and the amortization method for intangible assets with a finite useful life are reviewed at 

each reporting date. 

 

2) Financial Instruments 

 A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 

equity instrument of another entity. 

Financial assets 

 recognition and measurement 

 All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value 

through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or 

sales of financial assets that require delivery of assets within a time frame established by regulation or convention 

in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits 

to purchase or sell the asset. 
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Subsequent measurement 

Debt instrument at FVTPL 

 Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the 

statement of profit and loss. 

Investment in Preference Shares and Unquoted trade Investments 

     Investment in Preference Shares and Unquoted trade Investments are measured at amortized cost using Effective 

Rate of Return. 

Investment in equity instruments 

 All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for 

trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 

applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election 

to present in other comprehensive income subsequent changes in the fair value. The Company makes such election 

on an instrument by-instrument basis. The classification is made on initial recognition and is irrevocable. 

 If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, 

excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the statement of 

profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within 

equity. 

 Equity instruments i.e., investments in equity shares within the FVTPL category are measured at fair value with all 

changes recognised in the statement of profit and loss. 

Impairment of trade receivables 

 In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and 

recognition of impairment loss on the trade receivables or any contractual right to receive cash or another financial 

asset that result from transactions that are within the scope of Ind AS 18. Expected credit loss model takes into 

consideration the present value of all the cash shortfalls over the expected life of a financial instrument.  In simple 

terms, it is weighted average of credit losses with the respective risks of default occurring as weights.  The credit 

loss is the difference between all contractual cash flows that are due to an entity as per the contract and all the 

contractual cash flows that the entity expects to receive, discounted to the effective interest rate. The Standard 

presumes that entities would suffer credit loss even if the entity expects to be paid in full but later than when 

contractually due. In other words, it simply focuses on DELAYS in collection of receivables.  

 For the purpose of identifying the days of delay, the Company took into consideration the weighted average 

number of delays taking into consideration the date of billing, the credit period and the collection days.   

Financial liabilities 

Initial recognition and measurement 

 Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans 

and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 

appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 

payables, net of directly attributable transaction costs. 

 The Company’s financial liabilities include trade and other payables, loans and borrowings including bank 

overdrafts, financial guarantee contracts.  

Subsequent measurement 

 The measurement of financial liabilities depends on their classification, as described below: 
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Loans and borrowings 

 After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using 

the EIR method. Gains and losses are recognised in the statement of profit and loss when the liabilities are 

derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 

are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 

 

3) Inventories 

 Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at 

the lower of cost and net realisable value. The cost of all categories of inventories is based on the weighted average 

method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other 

costs incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-

progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and spares, 

that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering 

spares (such as machinery spare parts) and consumables which are used in operating machines or consumed as 

indirect materials in the manufacturing process. Net realisable value is the estimated selling price in the ordinary 

course of business, less the estimated costs of completion and selling expenses. 

 

4) Impairment of non-financial assets 

 The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are 

reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication 

exists, then the asset’s recoverable amount is estimated. For goodwill and intangible assets that have indefinite 

lives or that are not yet available for use, an impairment test is performed each year at March 31. 

 The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and 

its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 

present value using a pre-tax discount rate that reflects current market assessments of the time value of money 

and the risks specific to the asset or the cash-generating unit. For the purpose of impairment testing, assets are 

grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely 

independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”). 

 An impairment loss is recognized in the statement of profit and loss if the estimated recoverable amount of an 

asset or its cash-generating unit is lower than its carrying amount. Impairment losses recognized in respect of cash-

generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units and then 

to reduce the carrying amount of the other assets in the unit on a pro-rata basis. 

 An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognized 

in prior periods are assessed at each reporting date for any  

Indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change 

in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that 

the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 

depreciation or amortization, if no impairment loss had been recognized.  

 

5) Cash & Cash Equivalents 

 Cash and bank balances comprise of cash balance in hand, in current accounts with banks, demand deposit, short-

term deposits, Margin Money deposits and unclaimed dividend accounts. For this purpose, “short-term” means 

investments having maturity of three months or less from the date of investment. Bank overdrafts that are 
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repayable on demand and form an integral part of our cash management are included as a component of cash and 

cash equivalents for the purpose of the statement of cash flows.The Margin money deposits and unclaimed 

dividend balances shall be disclosed as restricted cash balances.  \ 

 

6) Employee Benefits 

 

 Short term employee benefits 

 

 Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the 

amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a 

result of past service provided by the employee and the obligation can be estimated reliably. 

 

 Defined Contribution Plan  

 The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and 

when the services are received from the employees. 

 Defined Benefit Plans 

 Defined Benefit plans are accounted in Accordance with IND AS 19. 

 

          Termination benefits 

 

Termination benefits are recognized as an expense when the Company is demonstrably committed, without 

realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal 

retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy. 

Termination benefits for voluntary redundancies are recognized as an expense if the Company has made an offer 

encouraging voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances 

can be estimated reliably. 

 

           Other long-term employee benefits 

The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit that 

employees have earned in return for their service in the current and previous periods. That benefit is discounted 

to determine its present value. Re-measurements are recognized in the statement of profit and loss in the period 

in which they arise. 

 

7) Provisions, contingent liabilities and contingent assets 

     Provision  

 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle 

the obligation. If the effect of the time value of money is material, provisions are determined by discounting the 

expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money 

and the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage 

of time is recognized as a finance cost. 

 

Contingent liabilities 

 A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, 

but probably will not, require an outflow of resources. Where  there is a possible obligation or a present obligation 

in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 
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 Contingent assets 

 Contingent assets are not recognised in the financial statements. However, contingent assets are assessed 

continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income 

are recognised in the period in which the change occurs.  

          Revenue Recognition 

 

 Sale of goods and trade license 

Effective April 1, 2018, the company has applied Ind AS 115 which establishes a comprehensive framework for 

determining whether, how much and when revenue is to be recognized. Ind AS 115 replaces Ind AS 18 Revenue 

and Ind AS 11 Construction Contracts. The company has adopted Ind AS 115 using the cumulative catch-up method. 

The effect of initially applying this standard is recognized at the date of initial application (i.e. April 1, 2018).The 

effect of adoption of Ind AS 115 is insignificant  

Revenue from sale of goods is recognized when significant risks and rewards in respect of ownership of the product 

is transferred to the customer. Revenue from the sale of Products includes excise duty and is measured at the fair 

value of the consideration  received or receivable, net of returns, sales tax and applicable trade discounts and 

allowances. 

Other Income 

 Interest Income 

 Interest Income mainly comprises of interest on Margin money deposit with banks relating to bank guarantee. 

Interest income should be recorded using the effective interest rate (EIR).However, the amount of margin money 

deposits relating to bank guarantee are purely current in nature, hence effective interest rate has not been applied. 

Interest is recognized using the time-proportion method, based on rates implicit in the transactions. 

 

8) Borrowing Costs 

Borrowing costs consist of interest, ancillary and other costs that the Company incurs in connection with the 

borrowing of funds and interest relating to other financial liabilities. Borrowing costs also include exchange 

differences to the extent regarded as an adjustment to the borrowing costs. Borrowing costs directly attributable 

to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get 

ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are 

expensed in the period in which they occur. 

 

9) Tax Expenses 

Tax expense consists of current and deferred tax. 

 

 Income Tax 

 Income tax expense is recognized in the statement of profit and loss except to the extent that it relates to items 

recognized directly in equity, in which case it is recognized in  equity. Current tax is the expected tax payable on 

the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and any 

adjustment to tax payable in respect of previous years. 

Deferred Tax 

 Deferred tax is recognised using the balance sheet method, providing for temporary differences between the 

carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 

purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 

when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. 

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and 

assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different 
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tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities 

will be realised simultaneously. 

  A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against 

which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are 

reduced to the extent that it is no longer probable that the related tax benefit will be realized. 

Dividend distribution tax arising out of payment of dividends to shareholders under the Indian Income tax 

regulations is not considered as tax expense for the Company and all such taxes are recognized in the statement of 

changes in equity as part of the associated dividend payment. 

10) Earnings Per Share 

 

 The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic earnings per 

share is computed by dividing the net profit after tax by the weighted average number of equity shares outstanding 

during the period. Diluted earnings per share is computed by dividing the profit after tax by the weighted average 

number of equity shares considered for deriving basic earnings per share and also the weighted average number 

of equity shares that could have been issued upon conversion of all dilutive potential equity shares. 

 

11) Trade receivables 

 

Trade receivables are initially recognized at fair value and subsequently measured at amortized cost using effective 

interest method, less provision for impairment.   

12) Trade and other payables 

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial 

year which are unpaid.  The amounts are unsecured and are presented as current liabilities unless payment is not 

due within twelve months after the reporting period.  They are recognized initially at fair value and subsequently 

measured at amortized cost using the effective interest method.   

13) Determination of fair values  

 The Company’s accounting policies and disclosures require the determination of fair value, for certain financial and 

non-financial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes 

based on the following methods. When applicable, further information about the assumptions made in determining 

fair values is disclosed in the notes specific to that asset or liability.  A fair value measurement of a non-financial 

asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest 

and best use or by selling it to another market participant that would use the asset in its highest and best use.   

(i) Property, plant and equipment  

 Property, plant and equipment, if acquired in a business combination or through an exchange of non-monetary 

assets, is measured at fair value on the acquisition date.  For this purpose, fair value is based on appraised market 

values and replacement cost. 

(ii) Intangible assets  

 The fair value of brands, technology related intangibles, and patents and trademarks acquired in a business 

combination is based on the discounted estimated royalty payments that have been avoided as a result of these brands, 

technology related intangibles, patents or trademarks being owned (the “relief of royalty method”). The fair value of 

customer related, product related and other intangibles acquired in a business combination has been determined using the 

multi-period excess earnings method after deduction of a fair return on other assets that are part of creating the related 

cash flows.  
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(iii) Inventories  

 The fair value of inventories acquired in a business combination is determined based on its estimated selling price 

in the ordinary course of business less the estimated costs of completion and sale, and a reasonable profit margin based on 

the effort required to complete and sell the inventories. 

(iv)  Investments in equity and debt securities and units of mutual funds  

 The fair value of marketable equity and debt securities is determined by reference to their quoted market price at 

the reporting date. For debt securities where quoted market prices are not available, fair value is determined using pricing 

techniques such as discounted cash flow analysis.  

 In respect of investments in mutual funds, the fair values represent net asset value as stated by the issuers of these 

mutual fund units in the published statements. Net asset values represent the price at which the issuer will issue further 

units in the mutual fund and the price at which issuers will redeem such units from the investors.   

 Accordingly, such net asset values are analogous to fair market value with respect to these investments, as 

transactions of these mutual funds are carried out at such prices between investors and the issuers of these units of mutual 

funds.  

 (v)  Non-derivative financial liabilities  

 Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal 

and interest cash flows, discounted at the market rate of interest at the reporting date. For finance leases the market rate 

of interest is determined by reference to similar lease agreements. In respect of the Company’s borrowings that have 

floating rates of interest, their fair value approximates carrying value.  

14)        Recent Accounting Pronouncements. 

            Ind AS 116 Leases: 

Ind AS 116, Leases: The Ministry of Corporate Affairs has notified the Ind AS 116, Leases which will be effective 

from April 1, 2019. Ind AS 116 would replace the existing leases standard Ind AS 17. The standard sets out the 

principles for the recognition, measurement, presentation and disclosures for both parties to a contract, i.e. the 

lessee and the lessor .  Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise 

assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value. 

Currently, operating lease expenses are charged to the statement of profit and loss. The Company is currently 

evaluating the effect of Ind AS 116 on the financial statements 

            Amendment to Ind AS 12 ‘Income Taxes’: 

 On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 12 ‘Income Taxes’. 

The amendments require an entity to recognise the income tax consequences of dividends as defined in Ind AS 109 

when it recognises a liability to pay a dividend. The income tax consequences of dividends are linked more directly 

to past transactions or events that generated distributable profits than to distributions to owners. Therefore, an 

entity shall recognize the income tax consequences of dividends in profit or loss, other comprehensive income or 

equity according to where the entity originally recognised those past transactions or events. The amendment will 

come into force for accounting periods beginning on or after April 1, 2019. The Company is evaluating the effect of 

the above in the financial statements.  
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           Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments:  

On March 30, 2019, Ministry of Corporate Affairs (“MCA”) has notified the Companies (Indian Accounting 

Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments 

which clarifies the application and measurement requirements in Ind AS 12 when there is uncertainty over income 

tax treatments. The current and deferred tax asset or liability shall be recognized and measured by applying the 

requirements in Ind AS 12 based on the taxable profit (tax loss), tax bases, unused tax losses, unused tax credits 

and tax rates determined by applying this appendix. The amendment is effective for annual periods beginning on 

or after April 1, 2019. The Company is evaluating the effect of the above in the financial statements. 

          Amendment to Ind AS 19 ‘Employee Benefits’: 

 On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 19 ‘Employee 

Benefits’ in connection with accounting for plan amendments, curtailments and settlements. The amendments 

require an entity to use updated assumptions to determine current service cost and net interest for the remainder 

of the period after a plan amendment, curtailment or settlement and to recognise in profit or loss as part of past 

service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously 

recognised because of the impact of the asset ceiling. The amendment will come into force for accounting periods 

beginning on or after April 1, 2019. The Company is evaluating the effect of the above in the financial statements 
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If undelivered, please return to: 

 

UNION QUALITY PLASTICS LTD. 

Registered Office: 

Off No-: C211, 2nd Floor, Sham Kamal Agarwal Market street, Opp. Big Bazaar, Ville Parle East, Mumbai, 

Maharashtra, 400057, India. 

 


